
 

 

 

 

 

 

 ITALIAN SMALL CAPS SELECTION  
 

EUR 12.25 Buy
ELEN.MI/ELN IM
Market capitalisation: EUR 59m Industrial Engineering

El.En.
 

 

EUR 12/08 12/09e 12/10e 12/11e
Sales (m) 222 146 164 187
EBITDA (m) 28.8 -1.8 8.9 17.9
EBITDA margin 13.0% nm 5.4% 9.6%
EBIT (m) 20.6 -8.8 1.5 10.1
EBIT margin 9.3% nm 0.9% 5.4%
Net profit (reported) (m) 8.3 -1.1 1.0 4.3
Net profit (adj.) (m) 8.3 -1.1 1.0 4.3
Cash Flow  from Ops.bef. chg in NWC (m) 22.5 1.7 8.8 14.9
Net debt (Cash) (m) -67.9 -53.5 -45.0 -44.3
Net Debt/Equity -0.4 -0.3 -0.3 -0.2
Net Debt/EBITDA -2.4 29.2 -5.1 -2.5
Interest cov er (EBITDA/Fin. interest) nm 2.8 nm nm
ROCE (adj.) 13.6% -5.6% 0.9% 5.6%
ROCE (adj.)/WACC 1.3 -0.6 0.1 0.6
EV / CE 1.3 0.8 0.8 0.8
EV / Sales 0.5 0.6 0.5 0.5
EV / EBITDA 4.2 nm 10.1 5.0
EV / EBIT 5.9 nm 59.4 8.9
P/E (adj.) 8.1 nm nm 13.9
P/BV 0.7 0.6 0.6 0.6
OpFCF y ield 15.5% 17.7% -0.3% 13.9%
Div idend y ield 2.4% 0.0% 1.6% 1.6%
EPS (adj.) 1.72 -0.23 0.22 0.88
EPS (adj.) grow th 0.2% -chg +chg nm
BVPS 20.04 19.51 19.73 20.41
DPS 0.30 0.00 0.20 0.20
Abs. Performances(12m,6m,3m,1m): -45.1% 16.7% 25.0% 8.5%
12 month High/low : EUR21.60 / 9.08 Av g. Daily  nb traded shares:8,091
Main shareholders: Majority  shareholders 53.0%; Free float 47.0%; 

All share prices at 29/09/09.

 
 

PRICE (SHORT & LONG AVERAGE) FINANCIAL CALENDAR (Source: Precise) 
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13/11/09 Q3 2009 Results  

Profile: EL.EN. is an industrial high-tech group operating in the opto-electronics sector. The company 
exploits its own technology and multidisciplinary know-how to produce laser sources (gas, liquid, solid-state 
and semiconductors) and innovative laser systems for medical and industrial applications. El.En. Group, one 
of the leading operators in Europe and the world in the laser market, designs, manufactures and markets at 
an international level: medical laser devices used in dermatology, surgery, cosmetics, physiotherapy, 
dentistry and gynaecology; industrial laser systems for applications that range from the cutting, marking and 
welding; systems for scientific applications and research.  
Key growth drivers: We believe that El.En. group is currently an attractive investment case.  In our opinion, 
at the current price the stock certainly does not incorporate certain important drivers for the coming future: 1) 
the ageing population in the most industrialised countries, combined with the increased personal income of 
“baby boomer”; 2) media and cultural influences: the current cultural and aesthetic canons push people to 
focus more and more on “looking after their bodies” and on “caring about their look”. Proof of this is that the 
demand for aesthetic treatments is not elastic in the economic crisis; 3) the strong capacity of the group to 
generate cash even in a difficult economic scenario, thus supporting the group’s development and the strong 
R&D investments; 4) the several innovative products launched on the market in the last few years; 5) further 
opportunities for external growth; 6) the possibility to develop/enter new laser market niches thanks to the 
launch of new technologies/applications; 7) the strong growth potential and the fast improvement in the 
group’s profitability in the event there is an economic recovery. 

SWOT Analysis  
STRENGTHS WEAKNESSES 
 High technological know-how thanks to 

continuous significant investments in R&D 
 Vertical integration of the value chain 
 Product diversification and wide range of 

applications in all sectors 
 Good international presence 
 Strong cash generation 
 Low dependence on the suppliers of raw 

materials and components 

 High competitive markets 
 Possibility to offset pricing pressure only through 

high product turnover 
 Rigid cost structure (high labour costs, high 

commercial investments) 
 Need to keep a high stock level in order to 

dispatch clients’ orders at the right time 

OPPORTUNITIES THREATS 
 Further opportunities for external growth 
 Further potential growth in the markets with 

interesting growth rates  
 Possibility to play a leading role when the market 

recovers 
 Possibility to develop/enter new laser market 

niches thanks to the launch of new 
technologies/applications 

  Risk of sustained weakness in the laser 
industrial sector, especially in Europe 

  In spite of first few signs of improvement, the 
visibility on the consumption trend is still low   

  Market threats (second-hand goods, new 
technologies, killer applications) 

Recommendation: Based on our SOP valuation based on DCF model of El.En. group excluding Cynosure 
and the current  market value of Cynosure and supported by the P/BV comparison, our recommendation is 
Buy. We have set a Target Price of EUR 16.70 per share. It is important to highlight that, the stock shows an 
upside of over 40% on the current price. 

Target Price: EUR 16.70  
Analyst(s) Banca Akros
Paola Saglietti +39 02 4344 4287 paola.saglietti@bancaakros.it  
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This research has been prepared by Andrea Devita, Marco Cavalleri, Claudio Giacomiello, Paola Saglietti, Gabriele Gambarova, Enrico Filippi (all members of AIAF), Francesco Previtera, Francesco Sala e 
Francesco Di Gregorio, who are financial analysts with Banca Akros SpA ("Banca Akros"), which is responsible for the preparation of the research. 
Banca Akros is a bank authorised to perform also investment services; it is part of the Bipiemme Banca Popolare di Milano Group (the “Group”) and it is duly subject to the management and co-ordination of Banca 
Popolare di Milano (the “Parent Company”). Banca Akros is registered with the Italian Banking Association code n. 5328 and is subject to the regulation and surveillance of Bank of Italy and Consob (Commissione 
Nazionale per le Società e la Borsa)." Banca Akros has prepared this research for its professional clients only, pursuant to Directive 2004/39/CE and Annex 3 of Consob Regulation  on intermediaries (Resolution n. 
16190). This research is being distributed as of 05 October 2009. 
In compliance with arts. 69 “quater” and “quinquies” of Consob Regulations for Issuers (“notification to the public regarding interest and conflict of interest”) Banca Akros hereby declared that it has a personal 
interest in some of the companies examined in this research, specifically: 

1) Fiera Milano (in which Banca Akros’ parent group holds more than 2% or is a member of shareholders pacts); 

2) ABN Amro, Amplifon, Banca Pop. Emilia Romagna, Best Union Company, Biesse, El.En, Enervit, Graniti Fiandre, I Grandi Viaggi, Negri Bossi (until 3 April 2009), Prima Industrie, QF Investietico and Zucchi 
Ord. and Pref. (for which the Bank is a specialist or liquidity provider); 

3) Neurosoft SA (the Bank is Nominated Adviser on AIM); 

4) Sopaf (the Bank was acting as bond trustee and Global Coordinator of the consortium for the placement of convertible bonds organized in 2007); 

5) ENI (the Bank has been a member of the consortium for the placement of negotiable bonds organized in the last twelve months); 

6) UniCredit and Mediobanca (the Bank has been a member of pertinent consortia for the placement of the non-negotiable bonds organized in the last twelve months); 

7) Enel (the Bank participated with the role of underwriter in the right issue organized in June 2009); 

8) A2A (dual administrator role in related parties) 

9) Banca Ifis (the Bank is specialist and is acting as advisor of the offer on Toscana Finanza). 
Financial analysts Andrea Devita, Marco Cavalleri, Claudio Giacomiello, Paola Saglietti, Gabriele Gambarova, Enrico Filippi (all members of AIAF), Francesco Previtera, Francesco Sala e Francesco Di Gregorio, 
who prepared this research, have gained considerable experience with Banca Akros and other authorised brokerage houses. Said financial analysts do not receive a bonus, salary or any other form of remuneration, 
whether directly or indirectly, from any earnings in any investment banking operation. Said financial analysts and their families do not hold financial instruments issued by the companies under examination nor are 
they directors, managers or advisors of the companies. 
Pursuant to Consob rulings to implement art. 114, paragraph 8 of Italian Legislative Decree 58/98 (TUF) and specifically art. 69 “quinquies”, paragraph 2 of the Issuers Regulation, Banca Akros hereby informs its 
clients that additional information is available at its web site (http://bancaakros.webank.it/pdf/3-MktAbuse-
DAF-sitointernet-conflitti-aggiornato.pdf). 
The information and opinions given in this research are based on sources believed to be reliable. Banca 
Akros has done its best to check the source of said information and that it has already been made public. 
However, notwithstanding the said controls Banca Akros does not guarantee nor shall it be held liable if the 
information supplied herein or used to prepare this research is found to be inaccurate, incomplete, untrue or 
incorrect. 
This research is for information purposes only. It shall not be regarded as a proposal for a contract, an offer 
to sell nor as a solicitation to buy and/or sell financial products nor, in general, to invest. Nor shall it be 
regarded as advice on investment opportunities. Banca Akros does not guarantee that any of the forecasts 
and/or estimates supplied in this research are attainable. Moreover, Banca Akros shall not be held liable for 
any consequences and/or damage that may derive from the use of this research and/or the information 
contained herein. All the information or opinions contained in this research are subject to change without 
notice, without detriment to any legal or regulatory requirements.  
Unless specifically authorised, this research may not be reproduced and/or circulated, whether wholly or in 
part, directly or indirectly. 
 

 

Percentage of recommendations by the 30 June 2009 
All recommendations Recommendations on stocks under conflict of interest (*) 

Accumulate
27%

Buy
25%

Hold
36%

Sell
2%

Reduce
10%

Buy
42%

Hold
50%

Reduce
8%

 

(*) Please note that the rate of issuers who are in potential conflict of interests with Banca Akros is equivalent to 14% of all
issuers covered 




