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EXPLANATORY NOTES

1.1. Adoption of international accounting principles

This half-yearly financial statement for the haifdeng on June 302014, approved by the Board of Directors on
August 28' 2014, drawn up in consolidated form in compliamdth to Art. 154-ter of February 41998, Legislative
Decree 58 (TUF) and later modifications and addgjchas been drawn up in compliance with Internati¢-inancial
Reporting Standards (IFRS) issued by the InternaticAccounting Standard Board (IASB) and ratified the
European Union.

By IFRS we mean also the International Accountitgn8ards (IAS) which are still in force, as well @b of the
interpreting documents issued by the Internatiéit@ncial Reporting Interpretations Committee (IERI

In this report which is drawn up in conformity witAS 34, Intermediate Reports, we have used theesaroounting
principles used for the consolidated financial estagnt of December 312013 with the exception of the accounting
standards that went into force starting on Jan(#3014 described in the Explanatory Notes — pardgpastaining to
the “Accounting Principles and Evaluation Criteria”

All amounts are expressed in thousands of Eurcsssrdtherwise indicated.
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1.2. Description of the activities of the Group

ELLEn. SpA controls a group of companies operatimgthe field of manufacture, research and develogme
distribution and sales of laser systems. The stramf the Group has been created over the yeassrasult of the
founding of new companies and the acquisition @ ¢lontrol of others. Each company has a specifie iro the
general activities of the Group which is determinag the geographical area it covers, by its teabgiohl
specialization or by the particular position witline of the merchandise markets served by the Group

Apart from the sub-division of the roles of the igais companies, the Group conducts its activitieswo major

sectors: that of laser systems for medicine anthatiss, and that of laser systems for manufaajuuises. In each of
these two sectors the activities can be subdividamd different segments which are heterogeneouseénapplication

required from the system and consequently for théetlying technology and the kinds of users. Witthia activity

sector of the Group, which is generally definedras manufacture of laser sources and systemsatigerof clients
varies considerably, especially if one consideesglobal presence of the Group and therefore, ¢leessity of dealing
with the special requirements which every regiotheaworld has in the application of our technodsgi

This vast variety, together with the strategic ssig of further breaking down some of the markate additional

segments in order to maximize the quota held by Gneup and the benefits derived from the involvemeh

management personnel as minority shareholderbeigs$¢sence of the complex structure of the Grbapjever, this

complexity is based on the linear subdivision @& #ttivities which can be singled out, not justrigporting purposes,
but, above all, for strategic purposes, as follows:

Besides the main company activity of selling lasgstems, there is also a post-sales customerassisservice which
is not only indispensable for the installation andintenance of our laser systems but also a s@fimeenue from the
sales of spare parts, consumables and technigalcas=s.

We believe that the trend in the two main marketsaperate in will continue to be positive in thexinfew years
thanks, on one hand, to the growing demand fohatistand medical treatments by a population whichhe average
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is growing older and increasingly desires to redieeeffects of aging and, on the other, the needninufacturers to
equip themselves with flexible and innovative teabgies like laser technologies for manufacturiwhjch are tools
that are highly functional for innovation and opitiation of processes and of industrial products.

The division of the Group into multiple companiésoareflects the strategy for the distribution ledit products and the
coordinating of the various research and developraed marketing activities. In fact, particularly the medical
sector, the various companies which through adipisi have gradually become part of the Group (DEKSclepion,
Quanta System, Cynosure which left the Group aetieeof 2012 and Asa) have always maintained their special
characteristics as far as the product typologyssegient and their own distribution network whicindependent from
those of the other companies in the Group. At thmes time, each one has been able to benefit framctbss-
fertilization which the research teams have hadach other, thus creating centres of excellenceddain specific
technologies which were made available also todther companies of the Group. Although this strnatetakes
management more complex, it is chiefly responsifide the growth of the Group which has become chthe most

important companies in the field.
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As of June 38 2014 the structure of the Group was as follows:
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1.4. Performance indicators

The following performance indicators have been ghder the purpose of supplying additional inforroation the
economic and financial performance of the Group:

| 30/06/14 30/06/13
[Profitability ratios (*): |
ROE 14,2% 2,1%
(Net income / Share Capital and Reserves )
ROS 8,1% 5,1%
(EBIT/ Revenues)
|Structure ratios:
Financial flexibility 0,77 0,69
(Current assets / Total assets)
Leverage 1,14 1,18
((Shareholders' Equity + Financial liabilities)leeholders'
Equity)
Current Ratio 2,45 2,27
(Current assets / Current liabilities)
Acid ratio 1,67 1,47
((Current receivables + Cash and cash equivaleatsifities)/
Current liabilities)
Quick ratio 0,87 0,66

((Cash and cash equivalents + Investments) / Cuiliahilities)

(*)For the interim reports the amounts of the rexerpurchases and the profit results have beeratined.

In order to facilitate comprehension of the chédrb\ae, and in consideration of the regulations coring alternative
performance indicators, below we are giving theénigbns of some terms used in the charts of tharftial statement:

- Share Capital and Reserves = Shareholders’ egfittye Group — Net income (loss)
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1.5. Alternative NON-GAAP measures

In compliance with the CESR/05-178b recommendaticgarding alternative performance indicators, @mup

presents, as part of the Management Report, intiaddd the financial measures required by the IF&8ne of the
measures derived from these latter but not requixethe IFRS (non — GAAP measures). These measneedefined
here for the purpose of facilitating a better eatin of the performance of the Group and shouldbeoconsidered
alternatives to those required by the IFRS.

The Group uses the following alternative non-GAAPasures to evaluate the economic performance:

- Theearnings before interests and income taxesr EBIT represents an indicator of operating penfance
and is determined by adding to the Net Income (Lfmsthe period: the income tax, the other nebine and
charges, the quota of the results of the assoc@egbanies, the financial income/charges;

- the earnings before income taxes, devaluations, deprations and amortizationsor “EBITDA”", also
represents an indicator of operating performanat iandetermined by adding to the EBIT the amount of
“Depreciations, Amortizations, accruals and deviadunes”;

- theadded valueis determined by adding to the EBITDA the” stafsto

- thegross marginrepresents the indicator of the sales marginraéted by adding to the Added Value the
“Costs for operating services and charges”.

- theincidencethat the various entries in the income statemawé lon the sales volume.

As alternative performance indicators, to evaluistability to fulfill their financial obligationshe Group uses :

- the net financial position which is: cash available + Securities enteredccasent assets + current financial
receivables — debts and non-current financiallitéds - current financial debts.

The alternative performance indicators are measused by the company to monitor and evaluate thioimeance of
the Group and they are not defined as accountingsumes either in the Italian Accounting Standardsnothe
IAS/IFRS. Consequently, the determining criteriplagal by the Group may not be the same as thattaddpy other
operators and/or groups and for this reason mapecbmparable.

1.6. Group financial highlights

The first half of 2014 showed excellent resultshbiot growth of the operating revenue and net incéonehe period.
The sales volume for this half in fact is over 8lion Euros and registers a growth of almost 9%ge EBIT of 6,5
million Euros amounts to 8,1% of the sales volume #he net income of the Group is 8,5 million Euwmasich
represents a significant improvement over the tesudhieved during the first half of 2013.

These exceptionally satisfying results are duéitea main factors:

The ordinary operating activity was in line withetforecasts and showed a growth in sales volun®&986 and an
EBIT which, net of the non-repeatable amounts,hred® million Euros with an incidence on the sal@sme of 6,2%
and an increase of 34% over the results showrh&fitst half of 2013.

The out of court settlement signed in the montMafch with Palomar Inc., which has now merged w@mosure Inc.
finally ended a lengthy dispute with a companyh# Group, Asclepion Laser Technologies GmbH. Tad had a
positive impact on the EBIT thanks to the releaspant of the reserve which had been set up far phirpose, which
consisted of 1,5 million Euros more than the 0jBion Euros which was agreed on for the transaxctidhis sum
represents a one-off entry in the EBIT for the y&@t4, but in evaluating the additional revenue thig constitutes for
2014 it should be recalled that the costs whichhare being released were accrued during the pregegiars reducing
the ordinary revenue.

Moreover, the operation that had the most signifiégapact, the sale of the block of Cynosure shésean amount of
23 million Euros and a gross consolidated capitahg of 4,5 million Euros which contribute to tegtraordinary
result for the period and to further re-enforce ttle¢ financial position of the Group which was o4@rmillion at the
end of this half. EI.LEn. Spa still holds about andlion shares of Cynosure which are entered whid dther equities
and, above all, they continue to have a profitdthisiness relationship with Cynosure which is dribgmew versions
of the Cynosure brand products made possible byethearch, development and the production of ESpa.
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The general economic conditions during this haWehananifested a gradual deterioration of the grointficators
which have been transformed into indicators oé@ession in all of Europe and in Italy. Better emoit conditions
persist in the United States and some countrighdnFar East. The foreign exchange rate has mavedfavorable
direction for our products and both the US Dollad dhe Yen have been strengthened with respedtetaninimum
position registered at the beginning of the year.

The strategy of the Group has always been to ceeatenpetitive advantage through technologicalation based on
a systematic activity of research and developmémrwvative products and technical innovations aeav uses for
pre-existing products. In the presence of techsind applicative innovations, in fact, the gene@dnomic difficulties
are overcome by the fact that the product offesaghique, while in a more advanced phase of theclitle of products
even a high-tech activity like ours is subject torenordinary dynamics and pressures of the market.

The chart below shows the breakdown of the salasm@ in the various sectors of activity of the Quvdor the first
half of 2014 compared with a similar breakdownl&st year.

30/06/201. Inc% 30/06/201. Inc% Var%
Medical sector 55.25¢ 68,73% 52.1€ 70,68% 5,889
Industrial sector 25.13 31,27% 21.64 29,32% 16,139
Total 80.3¢ 100,00% 73.82 100,00% 8,88%

The increase in consolidated sales volume was ¢®886, with a growth of about 16% circa in theustfial sector
thanks in particular to the sales in China andnareiase of about 6% in the main sector, the medizal

The chart below shows the trend for the sales veldivided according to the geographic area:

30/06/201. Inc% 30/06/201. Inc% Var%
Italy 16.0¢ 20,02% 14.77 20,00% 8,969
Europe 16.34 20,33% 16.2¢ 22,059 0,389
Rest of the world 47.96: 59,66% 42.7¢ 57,95% 12,100
Total 80.3¢ 100,00% 73.82 100,00% 8,88%

The greatest growth rate was shown by the non-Eamgountries and their importance in the salesmelcontinues
to increase, in particular the Chinese market fiolustrial systems. The European markets were messhreceptive
mainly due to the overall stagnation of the ecomosituation. The positive results obtained in Itatyere the economic
situation and the tendency to invest are just diearas the other European countries, is dudéospecific measures
taken in the aesthetic and medical sector and afrsales more directed towards Italy in the indaksector.
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The chart below shows the sales volume in the ra#diesthetic sector which represents about 69%eogales of the
Group, broken down according to segment:

30/06/201. Inc% 30/06/201. Inc% Var%
lAesthetic 33.22 60,12% 33.04 63,31% 0,559
Surgical 7.52 13,63% 5.38 10,32¥% 39,849
Physiotherapy 3.82 6,92% 3.3€ 6,45% 13,499
Dental 4z 0,77% 5E 1,07% -23,929
Other medical lasers 51 0,10% -100,00%
Total 45.0C 81,44% 42.4C 81,25% 6,13%
Medical service 10.2¢ 18,56% 9.78 18,75% 4,829
[Total medical sector 55.2E 100,00% 52.1¢8 100,00% 5,88%

An overall increase of about 6% was registered. fif@n segment, aesthetics, showed a slight growtichw
consolidated the Group’s market position in the msaégments of application: hair removal, photovenation,

resurfacing, tattoo removal and body shaping. ttuth be recalled that the Group offers a wide aed/\complete
range in this segment through its distribution reeks. For hair removal, the Alessandrite/Yag Repdad Light

systems produced respectively by Deka and Quarste®y and Asclepion’s Mediostar Next System distgt in Italy

by Esthelogue in the professional aesthetics sebieka, moreover, has a range of IPL systems thae¢ lbeen very
successful especially in the versions for professi@esthetics. In the laser lipolysis sector Deffars Smartlipo, the
first system to make this application possible, HreGroup continues to develop a consistent volafimisiness with
Cynosure, to which they supply the technology far Triplex and Cellulaze systems. For resurfacihg,CQ laser

systems made by Deka, Smartxide and Smartxidkh their relative accessories represent a pafimeference for this
market; Quanta System and Asclepion are also pregdntheir systems, respectively, You laser M afultipulse;

in the niche sector of ablation systems with erbi@chnology Asclepion has always been a leader thigir MCL

series which is now offered in the new version MCLBor removal of tattoos and pigmented lesionsar@a has a
high quality range with its Q+ systems wih two d@hiee wave lengths, while Asclepion offers thedsdlattoo Star and
Deka has recently launched their new QS4 modelv&scular treatments Deka offers an up-dated versdione of the
classic technologies of laser dermatology, the @ghnology with VASQ, while Asclepion’s Quadro SRro Yellow

which, for the same application, uses a differenhhology and energy delivery method, has beenryhggltcessful.

Results in the surgical sector have been brilliamk to the significant growth of the systems fagating vaginal
atrophy, the “Monna Lisa Touch” application laundHgy Deka and the equally vigorous growth of thériom and
tullium lasers for treating benign hypertrophy bé tprostate (BHP) with the Quanta’s Cyber systeth Asclepion’s
Multipulse 100Ho as well as the holmium laserslitbiotripsy (Litho systems and Quanta’s vast OEMdarction).

The positive trend in the physical therapy sectas bontinued under the excellent management of A@Ale the
dental sector which has not represented a significaestment by the Group during this period, dased.

The after-sales service activity and the sale abomables showed a normal increase.

30/06/201. Inc% 30/06/201. Inc% Var%
Laser sources 240 0,95% 350 1,62% -31,579
Cutting 16.113 64,09¥% 12.949 59,82% 24,439
Marking 5.169 20,56¥% 5.158 23,83% 0,229
\Welding, other industrial syster 135 0,54% 252 1,16% -46,519
Total 21.656 86,15% 18.709 86,42% 15,75%
Industrial service 3.483 13,85% 2.939 13,58% 18,509
Total industrial sector 25.139 100,00% 21.648 100,00% 16,13%

The overall results for this quarter were also yaugitive in the sales volume of the industrialteeche increase in the
main sector of cutting systems makes the trenberother segments, including laser sources andragisin, negligible.
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There was also a significant increase in the sabdsme for service, mostly on the Chinese markstwell as the
growth in the sales of systems.

12
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1.7. Consolidated income statement as of June"™3®014

The chart below shows the consolidated income rsate reclassified for the period ending on Jun& 2014
compared with that for the same period last year.

Income Statement 30/06/1¢ Inc.% 30/06/1% Inc.% Var.%

Revenues 80.39¢ 100,0% 73.83% 100,0% 8,9%
Change in inventory of finished goods and WIP 3.82: 4,8% 1.42¢ 1,9% 168,2%
Other revenues and income 1.27¢ 1,6% 1.067 1,4% 19,6%
Value of production 85.497 106,3% 76.33( 103,4% 12,0%
Purchase of raw materials 41.77¢ 52,0% 37.02: 50,1% 12,9%
Change in inventory of raw material (1.018 -1,3% (2.874 -3,9% -64,6%
Other direct services 6.67¢ 8,3% 5.84( 7,9% 14,4%
Gross margin 38.05¢ 47,3% 36.34: 49,2% 4, 7%
Other operating services and charges 12.51¢ 15,6% 12.75¢ 17,3% -1,9%
Added value 25.54( 31,8% 23.58¢ 31,9% 8,3%
For staff costs 18.49¢ 23,0% 17.64¢ 23,9% 4,8%
EBITDA 7.04< 8,8% 5.94( 8,0% 18,6%
Depreciation, amortization and other accruals 561 0,7% 2.20¢ 3,0% -74,6%
EBIT 6.48¢ 8,1% 3.73¢ 5,1% 73, 7%
Net financial income (charges) 428 0,5% 70 0,1% 504,7%
Share of profit of associated companies (1) -0,0% (645 -0,9% -99,9%
Other net income (expense) 4.451 5,5% 22¢ 0,3% 1846,5%
Income (loss) before taxes 11.35¢ 14,1% 3.387 4,6% 235,4%
Income taxes 2.33¢ 2,9% 2.05¢ 2,8% 13,7%
Income (loss) for the financial period 9.01¢ 11,2% 1.32¢ 1,8% 578,6%
Minority interest 527 0,7% 72 0,1% 634,5%
Net income (loss) 8.49: 10,6% 1.257 1,7% 575,4%

The gross margin was 38.058 thousand Euros, ardserof 4,7% with respect to the 36.343 thousamdsEor the
same period last year, thanks to the increasedrséiies volume; the gross margin was reduced byperoentage
points as an effect of a less favourable mix oésatith an increase in sales in the industrialaseict China and a
decrease in sales in the Far East of products mafigrope.

It should be noted that, again in 2014, although@noup cashed in the sale price during this ysame of the sales
financed by the clientele by means of operativeitephave been considered, in conformity with IARS principles,
as revenue from multi-year rentals; in any caseptihenomenon had a limited effect on the incomeestant for the
period.

Costs for operating services and charges were 92dusand Euros, a decrease of 1,9% comparedJwite 38
2013, and the incidence on the sales volume alpeoived, falling from 17,3% on June™®013 to 15,6% during this
half.

The cost for staff was 18.495 thousand Euros, area@se of 4,8% compared with the 17.644 thousamdsHor the
same period last year, but it shows a decreadeeimtidence on the sales volume which fell fron928on June 30
2013 to 23,0% on June B@014. As of June 302014 there were 931 employees in the Group assepbto the 859
employees registered on Decembe 3013 and the 822 on June 30th 2013. The Chins@auies were the ones that

13



Half yearly Condensed Consolidated Financial Statemas of June 32014

showed the greatest increase (+77 employees maneath June 302013) which was mainly due to the rapid rise in
the volume of business.

A large portion of the personnel expenses is ditdbwards research and development, for whiclGttoaip receives
grants and reimbursements in relation to specdittracts underwritten by the institutions createdtliis purpose. The
grants registered into accounts on Jun® 3014 were 250 thousand Euros, much less than48etfbusand Euros
received for the same period in 2013.

Due to the situation described above, the EBITDAY.i844 thousand Euros, an increase with respetted.940
thousand Euros registered on Jun8 2D13.

The costs for amortization, depreciations and adsrwere 561 thousand Euros, a decrease of 74,83pared with
the 2.206 thousand Euros registered on Julle28@3. This decrease is due to the release of 1i&and Euros from
the fund for risks and charges because of thedrdios concluded in the month of March by the Gernsubsidiary
Asclepion also on behalf of other companies in @reup, with Palomar Inc. and therefore representadditional
component of the revenue. Starting in 2004, in otdeneutralize the risk of losing the law suite tompany began to
accrue funds for a total of 2,1 million Euros whilhee suit was settled for 630 thousand Euros: ifierdnce of about
1,5 million Euros was therefore released during Hailf.

The EBIT therefore was 6.484 thousand Euros, ar#se over the 3.733 thousand Euros registeredren3' 2013;
the incidence on the sales volume is 8,1%, an @ser@ver the 5,1% shown on Jund' 2013. Net of the one-off
amount from the Palomar/Cynosure patent suit, tBETBvould have shown, in any case, an increase48b &and
reached 5.006 thousand Euros during this half.

Net financial income amounted to 425 thousand Easspposed to the 70 thousand Euros for the samedpast
year and, in particular, benefitted from a favoleatvend in the foreign currency exchange rate o relative
differences registered under this heading for tte®ants opened in foreign currency.

The other net income and charges as of Julie2804 were positive and amounted to 4.451 thouEamds, as opposed
to the 229 thousand Euros on Jun& @@l 2013. This amount is entirely due to the @pjgins of 4,5 million Euros
earned on account of the sale by EL.LEn. S.p.Aldbeak of 1.100.000 shares of Cynosure Inc. stohiclwvoccurred in
the month of March and brought in an amount of 3flian dollars. The befits of this operation areeavmore
significant if one considers the reduced capitadhgdax to which it is subject because of the deedaPEX tax
exemption with a reduction of the overall tax rate.

Pre-tax profit therefore amounted to 11.359 thods&aoros, which was an increase compared to the7 3l38usand
Euros on June 302013.

The fiscal costs for this year amounted to a tofa2,3 million Euros. The taxes for this half weralculated on the
basis of the best estimate of the fiscal aliqugieeted for the year 2014.

The tax rate for this period was about 21% , aebks® with respect to the past, and it benefitgerfitst place from the
above mentioned partial PEX exemption on the chpgains registered among the other income anddHaced tax
charges of some of the subsidiary companies whias aderived from the use of the losses incurredhénpreceding
years.

The first half ends with a net income of 8.492 #$emd Euros.
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1.8. Consolidated statement of financial positionrad net financial position as

of June 30" 2014

The reclassified statement of financial positioowh on the chart below makes it possible to complaeefinancial

position for this half with that of December®32013.

30/06/2014 31/12/2013 Var.
Statement of financial position
Intangible assets 3.510 3.397 113
Tangible assets 22.118 21.853 264
Equity investments 16.515 41.568 -25.053
Deferred tax assets 6.291 6.123 168
Other non current assets 3 34 -32
Total non current assets 48.436 72.976 -24.540
Inventories 52.686 48.372 4.314
Accounts receivables 39.157 42.545 -3.388
Tax receivables 6.558 4.254 2.304
Other receivables 8.733 6.324 2.409
Financial instruments 50 300 -250
Cash and cash equivalents 58.618 42.868 15.750
Total current assets 165.802 144.663 21.139
TOTAL ASSETS 214.238 217.639 -3.401
Share capital 2.509 2.509
Additional paid in capital 38.594 38.594
Other reserves 43.829 50.493 -6.665
Treasury stock -528 -528
Retained earnings / (deficit) 35.205 31.121 4.083
Net income / (loss) 8.492 6.080 2.412
Share Capital and Reserves attributable to the Shaholders’ of the Parent 128.099 128.269 -170
Company
Share Capital and Reserves attributable to norr@bng interests 6.226 6.037 189
Total equity 134.325 134.306 19
Severance indemnity 3.247 3.115 132
Deferred tax liabilities 1.060 1.303 -243
Other accruals 2.500 4.485 -1.985
Financial liabilities 5.386 6.968 -1.582
Non current liabilities 12.193 15.872 -3.678
Financial liabilities 13.818 15.763 -1.945
Accounts payables 27.356 31.227 -3.871
Income tax payables 1.909 1.726 183
Other payables 24.636 18.745 5.891
Current liabilities 67.719 67.461 258
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 214.238 217.639 -3.401
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Net financial position

30/06/201. 31/12/201.
Cash and bank 58.61¢ 42.86¢
Financial instruments 50 30C
Cash and cash equivalents 58.66¢ 43.16¢
Short term financial receivables 623 1.38:
Bank short term loan (11.812 (13.612
Part of financial long term liabilities due withir?2 months (2.006 (2.151
Financial short term liabilities (13.818 (15.763
Net current financial position 45.47: 28.78¢
Bank long term loan (3.741 (4.670
Other long term financial liabilities (1.645 (2.299
Financial long term liabilities (5.386 (6.968
Net financial position 40.08: 21.82(

The net financial position of the Group increaserfr18,3 million Euros on December®32013 and now amounts to

about 40 million Euros.
The increase is mainly due to the collection ohdRion US dollars (about 23 million Euros), conseqtly to the sale

of Cynosures shares, formerly described.

Cash was used by the Parent Company El.En. S.p.pay dividends to third parties for an amount lodut 2.402
thousand Euros and by the subsidiaries Deka Melh, $asit S.p.A. and ASA S.r.l. for the overalihaunt of 548
thousand Euros.
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1.9

Subsidiary Results

Half yearly Condensed Consolidated Financial Statemas of June 32014

ElL.LEn. SpA controls a Group of companies which afein the same overall area of lasers, and to ehghich a
special application niche and particular functiontloe market has been assigned.

The chart below contains a summary of the resilthe parent company EIl.En. and its subsidiariedlofing the
chart there is a series of brief explanatory naotescribing the activities of each company and contimg on the
results for the first half of 2014.

Revenues Revenues Var. EBIT EBIT Net income Net inme

30-jun-14 30-jun-13 % 30-jun-14 30-jun-13 30-jun-14 30-jun-13
El.En. SpA 22.120 22.613 -2,18% 816 1.280 20.195 1.258
Subsidiary companies:
Deka Mela Srl 12.72p 14.509 -12,31% 201 620 392 652
Cutlite Penta Srl 6.237 5.980 4,29%) -318 -203 -237 953
Esthelogue Srl 3.282 2.627 24,94% 40 -260 3 -194
Deka Sarl 1.408 1.388 1,09%) -139 -188 -138 -187
BC Tech GmbH (ex Deka 0 144 -100,00% 2.017 -23 2.017 -23
Lasertechnologie GmbH)
Deka Laser Technologies Inc. 55 389 -85,90%) 54 -149 50 -162
Deka Medical Inc. 148 743 -80,77% -46 -253 -65 -259
Quanta System SpA 15.2p6 13.692 11,06% 1.876 1.807| 1.213 1.084
Asclepion Laser Technologies 10.067 10.014 0,53%) 2.310 689 1.560, 434
GmbH
Asa Srl 3.793 3.392 11,83% 784 573 512 354
Arex Srl(*) 0 288 -100,00% 0 -12 0 -20
AQL Srl 40 60 -33,33% -8 2 -10 0
Lasit Spa 4.030 3.660 10,13% 542 268 313 221
Lasercut Technologies Inc. B5 148 -76,45%) 12 -34 10 -36
BRCT Inc. 0 0 192 -8 188 -5
With Us Co LTD 9.761 8.845 10,37% 755 -166 429 -124
Deka Japan Co LTD 843 1.907 -54,74% -37 292 -24 157
Penta Chutian Laser (Wuhan) Co 11.575 8.652 33,78% 454 -507 144 -497
Ltd
Penta Laser Equipment 10.487 2.460 326,31% 205 -103 131 -150
(Wenzhou) Co Ltd
Lenap Inc. (ex Lasit Usa Inc.) 0 88 -100,00% -3 82 -3 81
Cutlite do Brasil Ltda 1.250 1.840 -32,02% -491 -226 -448 -175
Pharmonia Srl 1214 1.663 -26,97% 27 41 14 25
Quanta France Sarl 341 498 -31,55%) 2 -12 2 -13
JenaSurgical GmbH 0 0 -12 0 -12 0

(*) data up to 09/30/2013

ELLEn. S.p.A.

The parent company, ELLEn. SpA, is active in theetment, planning, manufacture and sale of lagstems for use
on two main markets, the medical-aesthetic markel the industrial market; it also includes a senésfter-sales
services, like supplying of spare parts and comguland technical assistance, which represent &grial part of its
activity.

In following a policy of continued expansion oveetyears El.LEn. SpA has founded or acquired nursecompanies
which operate in specific sectors or geographiasréhe activities of which are coordinated throtlgh definition of
the supply channels, the selection and controlhef thanagement, the partnerships in research anelogevent
activities and financing both on capital accourd éinancing with interest or through the grantifgedit on sales.

The importance of this coordinating activity conis to be very evident, since most of the salesmel of the
company is absorbed by the subsidiaries and ingdive use of important managerial resources; frdimaacial point
of view on the other hand, a significant part &f thsources of the company are utilized to suskaractivities of the
Group.
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As in earlier years, the activities of EI.LEn. Spakes place at the headquarters in Calenzano (fleyand in the local
branch in Castellammare di Stabia (Naples).

In the first half of 2014 the sales volume showedlight decrease due to the drop in purchaseséGtbup companies
in the medical sector. The consequent decreadaeimrgin of contribution along with an increasetia overhead
determined a decrease in the EBIT. Also, El.Egistered costs for about 250 thousand Euros beaaube patent
transaction between Asclepion and Palomar descrigdsdwhere in this document which was the portiia they had
to pay; moreover, in comparison with last yearythad to sustain some personnel costs in advance.

The net income for the period, however, was exoepti due to the sale of a block of Cynosure shares the

consequent capital gains of 19,3 million Euros. €idering that the capital gains tax is reduced kbato the

application of the so-called PEX, the net incometliis half amounts to over twenty million Euros.

Deka M.E.L.A. S.r.l.

The DEKA company and their brand name are the wlnicle for the distribution of the range of medlieser system
developed in the EI.En. factory in Calenzano aral it first and main market. Deka in fact was amdmg first
company to become part of the Group and has disghgd itself for the progressive growth which bassolidated its
market position first in Italy and then abroad. Bedperates in the sectors of dermatology, aessheditd surgery,
using a network of agents for direct distributionitialy and a highly qualified network of distrilous for export. Since
2003 DEKA has used the subsidiary ASA for the nganagent of the physical therapy sector with excéltesults both
in terms of sales volume and revenue.

During the first half of 2014 the sales volume skdva decrease as a consequence mainly of the Wmpéhases by
the Japanese associated companies. The overheathyad the same but there was a slight increaseaunt of the
commercial expenses for the promotion and launcbingome new products during this half and for tl@ason the
EBIT was lower.

The DEKA organization, both in Italy and in thedmational network, has a presence that is recedniar the
innovation of the products, the professional quaditthe offer, and the excellent performance &f ldser systems that
they sell. This has been a goal of the compankaériast few years but is also a condition on whiahwithstanding the
decrease during the first half of this year, theu@rcounts on creating further growth thanks tar tbe@pacity to move
new products through a consolidated and effectisgildution network.

Cutlite Penta S.r.l.

This company which has its Headquarters in Calemzproduces laser systems for the industrial ayitéipplications
and on X-Y movements controller by CNC installelagower sources manufactured by EI.LEn. S.p.AQB2 after the
merger with Ot-las S.r.l., they added the new bessrof laser marking for large surfaces with gatwaetric movement
of the beam. The reorganization of operations thaokthe joint management of both the technical emmercial

activities immediately brought about an improvemientheir market position and allowed Cutlite Petaaimprove

their competitive position and increase their sat#ame with a return to an EBIT as of Decembet 3013.

The start of 2014 turned out to be more difficultlaegistered a decrease in the margin of contobwyhich was due
to a less favourable mix of sales which was refiédn the operating loss for the period that wasatgr than the
preceding period.

The unfavourable beginning however does not precthé possibility of a recovery in the second ludlthe year,

during which the goal is to recover the lossesriremiduring the first half.

The relationship with the Parent Company, El.Ep./&, remains fundamental both for the acquisitiétaser sources
as well as the collaboration on projects for nesteyns and new accessories, in particular for tirosgving “beam
delivery”, and for the financial support supplieg the Parent Company for mid-term initiatives like expansion on
the Chinese market through the subsidRepnta Chutian Laser (Wuhan).

This latter company was founded seven years agthépurpose of giving the Group a local factorwiggy the most
important manufacturing market in the world; thiasna necessary condition in order to be able tpalaading role in
the local competition which is extremely aggressivéerms of price, and the international competitivhich is better
known than we are.

The year 2014 saw a return to growth which wasifogmt tank to a better mix of products. This simportant signal
considering the phase of rapid evolution of theaaigational structure which, after the foundingR&fnta Chutian
Laser (Wenzhou)controlled by Cutlite Penta with the same peragmtas Wuhan, is proceeding with the construction
of a new factory in Wenzhou in order to increasartiproduction capacity. As mentioned earlier, gnewth in the
consolidated sales volume of the two Chinese compamas obtained thanks to an improved compositionthe
products offered for sale which was adjusted td the changes in the technological pattern in thetaicutting
segment that have characterized this applicatidhenast few years.

Quanta System S.p.A.
Quanta System started as a research laboratorybaadme part of the area of consolidation of theu@rin 2004; it
represents a company of excellence at a global fewés innovation and technological researclihie laser sector.
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In 2012 the Parent Company EI.LEn. bought out theonity shareholder and acquired 100% of the shafethe

company. This investment has been repaid with ataobh growth in sales volume and profits, with s meanagerial
structure that is able to capitalize on their sigeknowledge of some of the laser technologiesl la&s increasingly
acquired portions of the market in some applicasgetors for aesthetic and surgical lasers. Thethren the surgical
sector is particularly significant, in particularfthe mid-powered Holmium systems for lithotripfy, which Quanta
holds a large quota of the international market] anllium lasers for the treatment of benign hypmhy of the

prostate.

At this time the line of products offered by QuaBigstem seem to be well suited to the requiremaritse market and
has made it possible for the company t obtainiénil results again in the first half of 2014: thewth of the sales
volume is over 10% and a further improvement in BT notwithstanding the absorption of the quolwrged to
Quanta System for the charges related to the ttéiosavhich definitively closed the law suit ovéretpatents for hair
removal devices held by Palomar Inc. The positibiQoanta which is particularly brilliant on the NlerAmerican

market will now be re-enforced thanks to the adtjais of the Group of an equity in the important Artan

distributor Quanta USA LLC.

Quanta System will closed the year on a positivte.no

Lasit Spais specialized in the manufacture of marking aystéor small surfaces and besides having a vatidareh

and development team in the headquarters in TanreuAziata (Naples). Lasit is also equipped witlomglete modern
mechanical workshop with advanced technology (ticlg laser cutting systems) where they carry outkwor other

companies of the Group and are able to offer twim clientele customized services which make thegany unique
on the market. The ability to offer customized prod and services and the specific attention taghairements of the
clientele have been the basis for the successlidsit has had starting in 2011 and which they hgradually

consolidated in the years that followed. In thestfihalf of 2014 Lasit continued their operationgcassfully and
showed an increase of 10% in sales volume and em more significant improvement in their EBIT aret mome.

Asclepion Laser Technologies GmbH

This company was acquired in 2003 from Carl Zeiglitéc and represents one of the main companigsadbroup;
thanks to its geographical location in Jena, tlodail cradle of the electro-optical industry andciépacity to associate
its image with the highly prestigious consideratishich the German high-tech products enjoy througlibe world,
in the last few years, Asclepion has continuallguaeed portions of the market for laser equipmemt medical
applications.

Thanks to the continued success of the Mediostatt Neser system for hair removal and to the exoéliesults
obtained by the new Quadro Star PRO Yellow for ukscapplications, the ordinary results for thetfinalf of 2014
were positive with sales which reached a recordljethe increase in research and development cogisrticular for
the equipment being developed in the surgical sectomported a fall in EBIT. However, to this oneshadd the net
effect of the settlement of the patent suit withoR&r which, after the release of the reserve attio the past few
years for a total amount of 2,1 million Euros, dahd expenses charges to Quanta System and El.Bnfd@gheir part
in the transaction which involved them in the baef effects and comported a one-off payment tasylin an EBIT
higher of about 1,9 million Euros. The current nedrgosition is promising and we foresee a proféatdintinuation of
the year during the months that are traditiondlly most favorable.

With Us Co Ltd

This company distributes Deka products on the Jegamarket and in the past few years has becomefdhe most
important companies for the Group. Some specifidetmare produced specifically for the requiremeifthis market.
Although some of these systems were directed toghesmarket they have often turned out to be beliers for Deka.
There are already several thousand units instalhedthey increase every year. The “all inclusivestomer assistance
contracts which are supplied to the numerous @lermepresent an important part of the sales volointtiee company.

The sales volume for this half showed a furtheréase of 10%, mostly derived from the sales of pctslpurchased
locally. As a consequence there was a decreaseimtidence in the purchases from the Europearpanies of the
Group which limited the negative effects of the levege rate (at 138 Yen/Euro the Exchange rateilisvety
expensive) on the selling price and brought theginarof contribution of the sales to a level thi&dwed a return to a
good profitability.

The situation in the Exchange rate at this timdtéirthe potential of making a profit based onlytba distribution of
European products on the Japanese market and ifgaog, with its position and its dimensions, besidentinuing to
be a fundamental outlet for the products of theupr has shown that it is able to generate revegseipplying locally
acquired products and services for their numenostailations.

ASA S.r.l.

This company, located in Vicenza, is a subsidiaiyDeka M.E.L.A. S.r.l., and operates in the seabmphysical
therapy, for which it develops and manufactureargye of laser equipment, and it also is activénéndistribution and
marketing of some of the equipment produced byPtlient Company EILLEn. S.p.A
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The perfect balance between the innovation of prtsdand the clinical and commercial activities clieel towards the
support of the therapeutic methods of the systesweldped has consolidated the quality of theirrcdfed along with it
their position on the market so that the comparsybieen able to register a constant growth rate evthese years of
crisis. During the first half of 2014 the comparontinued this positive trend with an increasedles volume of 12%
and in EBIT of 37%. During this half ASA distribatelividends for 605 thousand Euros.

Other companies, medical sector

Deka Sarl distributes the range of Deka laser systems imderaAn improvement in profitability of sales ihet
presence of a constant volume of business limhiedamount of losses this half with respect to yasir. The situation,
in any case, is unsatisfactory because the voluitiginess is not enough to sustain the operatingtsre of the
company which, under the circumstances, will havied restructured.

Deka Lasertechnologie GmbHgchanged its name ®C Tech GmbHand ceased operations.

Deka Japan, distributes Deka brand medical systems on the némea market and has gradually acquired an
increasingly significant position on the market.eyhhave consolidated their competitive positiorodly obtaining
from MOH, the Ministry of Health, the authorizatidn sell the Smartxide system, which now can bel soid
advertised in Japan and increase their sales.ifdalf of 2014 showed a drop in sales volume asdall loss.

The two companiesDeka Laser Technologies Inc for the dental sector an®eka Medical Inc. for the
medical/aesthetic and surgical sector ceased opesas distributors in the USA and the distriboitéztivity has been
assigned to an outside distributor. Deka Medicdll waintain a direct presence in the USA and wighown staff will
conduct a marketing activity to support the disttirs.

Since 200%EsthelogueS.r.l. has been active in the distribution of the Growgystems to the professional aesthetics
market in Italy. After being re-organized in 20h& tompany began to grow and to consolidate &gipo in a market
that had been made problematic by the difficultpldain financing for clients in this sector whiehmlike the medical
sector, excludes leasing as the main source afiding for the clientele. Esthelogue has acquiraddihg above all in
the segment of laser hair removal and has demdedtithe technological superiority of the performarand the
reliability of the systems they distribute, in fiaular the Mediostar Next laser system which éstablished itself as a
leader in the field and a point of reference far tharket. The growth in sales volume that was tegid during the
first half confirms this positive phase and, besidgnerating revenue for the companies of the Gafuphich
Esthelogue is an important client, allows the comypta achieve an EBIT.

Pharmonia S.r.l. to their activity as distributors of aesthetic teyss specifically designed and created for use in
pharmacies, has now added the distribution in ltdlthe systems for medical applications that amepced by their
parent company, Asclepion and a distribution aigtiof some specific products of the Group in sooreifjn countries.

Quanta France is the French distributor for Quanta System whiohtrols it by 60%. This little company played its
role and developed a volume of business that vigistisi below expectations but, in any case, brokene

Other companies, industrial sector

With the sale byBRCT Inc. of the little factory in Branford, Connecticut, afe Lasercut Technologies Inc.
conducted its residual activity of after-sales ger\for some industrial systems in the USA, itSwdtyt has effectively
ceased. BRCT Inc. continues in its role as a firrszib-holding which, in fact, has intensifiedeafthe acquisition on
August 1st of the quotas of Quanta USA LLC.

Cutlite do Brasil Ltda has their factory in Blumenau in the state ofnt&aCatarina. The company has 31 employees
and manufactures laser systems for industrial egiidins and distributes laser systems producedhbyltalian
companies belonging to the Group. The change imtimority shareholders and the recapitalizationthef company
voted in 2013 according to the scheduled that veasup and is now in progress, has not yet produbedresults
expected in terms of sales volume and a returmdfitgbility.

The first half of 2014 was influenced by both thaditionally negative season of the first quarterveell as the
disturbance of the World Cup football matches aggistered negative results which were below foitsclast which
can be recovered, at least in part, by the numédyosimess transactions which were postponed atitdllowing half.
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1.10. Research and Development activities

During 2014 the Group conducted an intense reseamdhdevelopment activity for the purpose of disgowg new
laser applications both in the medical and the sirial sectors and to place innovative productthenmarket.

This activity was intensified by the economic @isthich required even more attractive items forrtiaket through
the presentation of new products and applicati&fiective innovations, in fact, can convince botlr onedical and
industrial clients to overcome their fears abowesting, since they can look forward to attractetignts with the
improvements and novelties that we offer.

In general, for highly technological products irrtfraular, the global market requires that the cotitipe be met by
rapidly and continually placing on the market coetely new products and innovative versions of alodpcts with
new applications or improved performance which tiee most recent technologies and components. koreéason
extensive and intense research and developmentgonsgmust be conducted and organized accordirmied and
mid- to long-term schedules.

In our laboratories we conduct research on newnsolved problems in medicine and industry and wetdrfind
solutions on the basis of the experience and know-that we have developed on the interaction betmaser light
and biological and inert materials. As far as ldiggtts are concerned, we develop the sources erhand by making a
selection of its spectral content, the methodgyéarerating it and the optimal level of power andtlee other hand, we
program its management over time in relation tolélves governing its disbursement and in space raasfdhe shape
and movement of the light beam is concerned.

The research which is aimed at obtaining mid-lcergatresults is generally oriented towards subjettich represent
major entrepreneurial risks, inspired by intuitiomsich have arisen within our companies or by pectpindicated by
the scientific work conducted by advanced reseeecters throughout the world, some of which weatmilate with.
Research which is dedicated to achieving resukterding to a short-term schedule is concentratedgujects for
which all the preliminary feasibility studies halieen completed. For these subjects a choice headglbeen made
regarding the main functional characteristics apecgications. The elements for this activity aetetmined on the
basis of information obtained from the work of dpésts employed by the company and also as atreSaktivities of
the public and private structures which acted assalbants in the phase of preliminary study andesamthe phase of
field verification.

The research which is conducted is mainly appliediia basic for some specific subjects generalgted to long and
mid-term activities. Both the applied research g development of the pre-prototypes and prota@yge sustained
by our own financial resources and, in part, byntgawhich derive from research contracts stipulateth the
managing institutions set up for this purpose kg Binistry of University and Research (MUR) and tBeropean
Union, as well as directly with Regional structuie3 uscany or the Research Institutions in Italg ather countries.
The ELEN. Group is currently the corporation ie thorld that produces such a vast range of lasecss, in terms of
the different types of active means (liquid, solidth semiconductor, gas) each one with various groversions in
some cases, and using various manufacturing teopiesl Consequently, research and developmenttgdties been
directed to many different systems and subsystemisaecessories. Without going into excessive detalkscription of
the numerous sectors in which the research aetivitif the Parent Company and some of the subsid@mpanies
have been involved is given below.

Systems and applications for lasers in medicine

The parent company, EI.LEn. has developed a newyfarhequipment and sub-systems for the SMARTXfDEamily
products for surgical uses and aesthetic medidihe.systems are equipped with a laser source feddy frequency
with an average power of up to 80w and interfaceagament from personal computer installed on thicde

These are multi-disciplinary systems which can seduin general surgery, otolaryngology, dermatalagyecology,
odontostomatology, neurology, laparoscopic surgaegthetic surgery, and, in the same field, rekefarcnew clinical
applications in gynecology, paradontology and ewdtids, in neurology and ophthalmology has beerticoed or
initiated. For this purpose we are now working onttier technological innovations contained in sdagrsystems
characterized by optical systems and newly develagectronic controls, which make it possible tofgen surgical
operations on various parts of the anatomy witheewé precision. For some of the versions of thie tgf instruments
we have developed a way to install a second semiigriar laser source in which the wave length casdbected by the
client when ordering. For the semiconductor soumesare now conducting research with medical sfistidor the
development of uses in other fields. Intense rese& also being conducted at various centersaly knd other
countries in order to collect clinical results telg to the innovative possibilities offered by tguipment of this type.

An application that is extremely important is usedyynecology and, in particular, for a new treattm® reduce the
effects of the atrophy of vaginal mucous. Therealready several centers in Italy and other casthat perform this
treatment which is called the “Mona Lisa Touch”.id Iparticular pathology is common and quite digabplivith
interactions with other pathologies that often esusrinary incontinence; it afflicts a high pereg# of women in
menopause and younger women with tumors.
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We have developed a new applicator for laserriveat. For surgical uses we are now developing egiadins in
otorhinolaryngoiatry, proctology and neurosurgémparticular application of patches using semieugaior lasers.

The research activities that are part of the MILGRoject were continued. This project was apprdsethe Region
of Tuscany and co-financed by the European Unibe;MILORDS project involves the development of nelot-
controlled laser systems for surgical applicationepthamology, cutaneous ulcers, treatment ofdrehiypertrophy of
the prostate, and, eventually, the percutaneowgiablof masses inside the human body. The prdjeethich EL.En. is
the leader, has as its partners the leading rdsearders in Tuscany in this sector and compahitsare connected to
multinationals in the field of robotics. The resgapf this type is part of the trend involving dyement of systems
for minimally invasive surgery which has a majoipext both on the quality of life of the patient amdthe reduction
of expenses for the health care agencies.

In particular, we have recently developed a sydmmobtaining 3D images of X rays with CONEBEAM kewlogy .
The performance in terms of speed of acquisitichspatial resolution place it among the top devafabis type in the
world. We are developing dedicated software andrawgd hardware components in order to improve itnagh as
possible.

We are in the preliminary study stage for a newrimsent that would reduce the layer of body fatellasn the use of a
new form of energy.

We have conducted clinical experiments with thetfpprototype equipment on cadavers with encouragésglts at
Cadaverlab in Italy.

In the important and highly innovative field of tlieevelopment of laser devices and procedures fpenerative
medicine, we have continued to develop new lasaipatent and to conduct clinical experimentatiortha veterinary
field in the United States and in Europe, in paittc in relation to valuable horses involved in gatitive sports, with
innovative laser equipment for therapies that a#d pf regenerative medicine belonging to the Hiflamily (High
Intensity Laser Therapy) and RLT (Regenerative Ldseatment) which we introduced and which havendy been
successfully used in physical therapy for the treatt of trauma and chronic infections.

We have actively continued the engineering and Idpweent activities related to the results of theAPRproject
financed by the European Union through the DepartraeEconomic Development of the Region of Tuscakeg part
of this project, in collaboration with the assoethtompany Elesta Srl created by EI.En. and Eseeteave conducted
research and technological development activitires\@w cooled percutaneous applicators with circutadf liquids
and diffusion terminals. Research and experimenatiave continueth vitro andin vivo on animal subjects for new
devices and methods for the percutaneous laseicabt the liver, thyroid, breast, prostate andgs.

We have continued research and experimentatiooliaboration with the university clinics of PisadaRlorence and
with the Department of Engineering and Telecommationis of the University of Florence; we have cowmd
research for to determine methods to charactersmsrd, treated with lasers for purposes of ablatigith radio
frequency ultrasound signals to improve the veatfin phase of the effects of the treatment thatdeen received.

We have conducted operations for the industriaktigament and certification of the therapeutic dffemess of the
laser equipment and devices for the treatment @ih@ous ulcers that were developed as part of R@PHOS project.
This project was conducted with grants from the dpean Union issued through the Department of Ecdamom
Development of the Region of Tuscany and is nothénphase of clinical experimentation.

We continued operations to extend the intellecfualperty of the Group by formulating internatiormtents and
assistance in granting them on an internationakbas the same we have been taking the necesssagures for the
protection in the most important countries of ouari names and applications. We have conductedestad the
feasibility of new dye laser applications in deratagly. The dye laser system also underwent newntdopgical
developments.

In the PHOTOBIOLAB created at EI.En. for researchtbe interaction between light and biological dsswe have
conducted experiments on new medical applicatiorthe fields of ophthalmology, proctology and néogy. We are
now conducting experiments with laser devices fangigal operations in the fields of orthopedics ahd spinal
column.

DEKA M.E.L.A. in collaboration with EL.LEn. carriedn an intense research activity with the objectifédentifying
new applications and the experimentation of newhods to be used by laser equipment in various rakdictors:
aesthetic, surgical, gynecological, otolaryngolagyd odontostomatology. This activity is conducted ifvolving
highly specialized personnel working for the compamd the Group to which the company belongs, df agefor
Italian and foreign academic and professional nadienters.

At Quanta System they are conducting intense reBean instruments for use in aesthetic medicine ieedlical
therapies.
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This research is split up into numerous micro-dtiiy including: feasibility studies on a systenr foeating

onicomicosis; incremental innovations of Q-switthgy/stems with fractional hand-pieces, universapaols with
different spot shapes and automatic recognitioasifelity of UVB applicators for psoriasis developm of special
beam delivery accessories for laser applicationstlie treatment of benign hypertrophy of the presttBHP);

development of incremental innovations on Holmiwstems for lithotripsy, improving the performandethee cavity ,

of the launch of the fiber and of the fibers thelvss

Another important project has been the regulatatividy with the tests aimed at obtaining the F)0équipment and
elements for the transmission of energy.

They have also continued work on the Qscale pr@adtthey have selected a preliminary tam for thezén 2020
project on Pleurodesis Laser.

At Asclepion Laser Technologies they conducte@aesh to evaluate new concepts of optic fibersfardles; they
also conducted studies for the use of applicatitnghe medical field and image recognition and loaiaing
technologies.

In collaboration with ACTIS, an associated compafyel.En. we concluded activities related to thalestion of a
European project on the therapy of tumours usangpparticle activation through laser light andadtund, the LUS
BUBBLE (Light and Ultrasound Activated microbubbles cancer treatment).

Laser systems and applications for industry

At ELEn., in collaboration with the subsidiary Giat Penta they are conducting research for thesldgwment of
innovative pre-cutting processes and machine nperferation of labels and systems for applicationshe field of
cutting and welding plastic materials and for tkedrage sector in order to prolong the shelf-liféood products.

We have continued work on the development of saftwend algorithms for high-speed advanced codinghén
transactional paper-digital converting.

For the development of laser sources we are alwentl the project on the 850W source and are biegjnthe
experimentation of a sealed 300W source, and dedignd tested a new delivery system on the Brighgagirce of the
Milord project. We have developed a focusing headldsers in fiber and dedicated process sensoeshéVe also
studied and added new sensors on metal cuttingimesch

We also continued tests and experiments on scahgads and focalizing for fiber lasers for rematatwl welding
plants for metal materials in the automotive fialtl the mass production of furniture parts. Ag péthis research,
we have begun to develop a new dynamic systemidbr$peed response focalizing.

We have also continued working on the developméstystems for focalizing and beam scanning to kesder the
cutting and welding of plastic materials in theteeof equipment for making packaging of food and ¢hemicals for
various uses.

We have conducted tests and experiments on algwitnd sensors for new high-speed marking methabssariable
jobs in real time, according to the codes thatpmesent on the material that needs to be procéssedls of paper and
other materials.

We have developed a stand-alone system for theemarkich makes it possible to create the self-tapghbgram for
every size of insole.

We are now experimenting with marking applicationslarge sizes using a head with a small aper@Bmn) instead
of the high definition head (aperture 70mm). lis thptical configuration the depth of field is sutiat the dynamic z
becomes useless. In the sheet metal cutting sewtoconcluded the studies necessary for fast pigrahd developed
the software for the fly cut of thin sheets.

In the die cutting sector we have developed a nakfbo securing rotating dies to the machine. Thethnd is much
simpler than the preceding one and also offerseamighecision and reduces the regulations duringeasing phase so
that the time required for set up is much shorter.

In the field of plexiglass cutting, we have appliadd tested the combination of a marker on a auttirachine,
basically following what we did last year with tlkes. We continued with the experiments necessaryttie
development of the latest innovations.

Further development activities and tuning procedsage been carried out for cutting MDF (Medium Dgns
Fiberboard) rigid wooden modular packaging, anaexiing sector as far as high quality fruit and veble packaging
is concerned

The work of development was focused on the optitiinaof the process parameters whose efficiencylnde be
brought to the highest level in order to achieve diconomic competitiveness required in the tramsibetween the
laser excitation and high tension discharge tmthe RF laser sources with the beam being carsjagplics housed on
Cartesian high dynamic handling systems.

We continued research on the nature and limitatidrikis technology which manages cutting througkraote process
without the assistance of proximity devices forusiog and delivering the process gas.

At ElLEn.we have conducted research on remote @omtelding of sheet metal with superficial treatrsemnd
applications with optical retroaction systems.

We are now conducting feasibility studies for thenufacturing process of subsets for the oil dgllindustry.
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In the metal cutting sector, Cutlite Penta has hiegnlved in the development of new systems andbwation of
technical solutions for systems that are alreadiygomanufactured. They have developed new compdtihg systems

with better performance and lower costs.

They are studying ways to eliminate most of thaaaptroutes of the COlaser beam with solutions that include the
assembly directly on the mobile portal of the maehdf the new sources with radio-frequency pumping.

The following chart shows the costs for Researach@velopment for this year.

thousands of euros 30/06/2014  30/06/20313

Costs for staff and general expenses 3.185 .153

Equipment 12 23

Costs for testing and prototypes 618 b00

Consultancy fees 377 231

Other services 41 44
Total 4.233 3.95

As has been the regular company policy in the pghet,expenses listed in the table have been gntriered into
accounts with the operating costs.

The amount of expenses sustained corresponds % &f3he consolidated sales volume of the Groupe &kpenses
are sustained mostly by EI.LEn. and correspond % @fits sales volume.

1.11. RISK FACTORS AND PROCEDURES FOR THE MANAGEMENT OF FINANCIAL
RISKS

Operating risks

Since the company is fully aware of the potentisis derived from the particular type of productdedy the Group,
already in the earliest phases of planning andarebe they operate so as to guarantee the safdtyjaality of the
product put on the market. There are marginal uasiisks for leaks caused by improper use of theyxt by the end-
user or by negative events which are not coverethéyypes of insurance policies held by the corigsaaf the Group.

The main financial instruments of the Group includeecking accounts and short-term deposits, shartl@ng-term
financial liabilities, leasing, financial instrumsrand hedging derivatives contracts.
Besides these, the Group also has payables andakeles derived from its activity.

The main financial risks to which the Group is esg are those related to currency exchange, coadit and interest
rates.

Currency risk

The Group is exposed to the risk caused by fluiinatin the Exchange rates of the currencies useddme of the

commercial and financial transactions. These rals monitored by the management which takes allndeessary
measures to reduce them.

Since the Parent Company prepares its consolidiaaacial statements in Euros, the fluctuationthim Exchange rates
used to convert the data in the statements of ubsidiaries originally expressed in foreign curgemeay negatively

influence the results of the Group, the consoliddisancial position and the consolidated shareftsldequity as

expressed in Euros in the consolidated stateméite @&roup.

During the last year and during the current onghWis Co. Ltd stipulated two derivatives of theurtency rate swap"
type to partially cover the risks of exchange réesacquisitions in Euros.
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. Notional .

Operation value Fair value
Currency swap € 2.450.00 € 39.582
Currency swap € 2.800.00 -€ 73.852
Total € 5.250.00 -€ 34.27(

Credit risks

As far as the commercial transactions are concertied Group operates with clients on which cretiieaks are

conducted in advance. Moreover, the amount of vabés is monitored during the year so that thewarhof exposure

to losses is not significant. Credit losses whialehbeen registered in the past are thereforeelihiit relation to the
sales volume and consequently do not require dpamiarage and/or insurance. There are no sigmificancentrations

of credit risks within the Group. The devaluatianyision which is accrued at the end of the yeprasents about 16%
of the total trade receivables from third parties.

In relation to guarantees granted to third partieshould be recalled that the Parent Company rEliE 2009
underwrote, along with a minority partner, a bankmntee for a maximum of one million Euros as aguotee for the
loan of the subsidiary Quanta System owed to tiecB Popolare di Milano for facilitated financiray & total amount
of 900 thousand Euros, for which the reimburseniestallments expire up to 84 months from the ddtéessuance,
which occurred in the second half of 2009. Aftee ticquisition of the entire equity from the minprihareholder
which took place on Octobef"®012, El.En. promised to free this partner fralirfinancial obligations towards the
Banca Popolare di Milano.

In 2011 the Parent Company, EIl.LEn. SpA underwttegefollowing:

- a bank guarantee jointly with the companies wipalticipate in the ATS constituted for this purpofor a maximum
amount of 3.074 thousand Euros as a guaranteehéopayment of the sum required as a deposit orMilh®©RD
research project, which has been included in thetgssued by the Bando Regionale 2010 approvetidoiRegion of
Tuscany with Directive Decree n. 670 on Februaly 2811, which expires in September 2014.

And during 2013:

- a bank guarantee for a maximum of 50 thousand<£as a guarantee for customs duties as per e84adf the
T.U.L.D., payable for temporary imports, with exgiion date in June 2014 with possibility of extensannually.

And this year:

- A bank guarantee for a maximum of 253 thousand& as a guarantee for the return of the amoupiested as a
down payment on the research project “BI-TRE”, vahwgas granted by thBando Regionale 2012pproved by the
Region of Tuscany with Management Decree n. 516Bavember 5 2012, with expiration date in February 2018.

The subsidiary Deka MELA underwrote a bank guaede a maximum of 1.178 thousand Euros as a gteednr
the payment of the sum necessary for the reimbwsewnf the value added tax related to the fiscar #9010, with
expiration date March 2015.

Cash and interest rate risks

As far as the exposure of the Group to risks rdltecash and interest rates is concerned, it dhmilpointed out that
cash held by the Group has been maintained athaeldwg| also during this half in such a way asdwer existing debts
and obtain a net financial position which is exteynpositive. For this reason we believe that thesles are fully

covered. In any case it should be recalled thaPdrent Company El.En. have underwritten IRS cotgraith one of

the main credit institutes in order to cover ingtreates on financing in progress. The coverage made by

neutralizing the potential losses on the finaniciatrument with the profits made on another elenfge derivative).

IAS 39 allows several types éfedge Accountingncluding that ofCash Flow Hedgevhich was the type used in this
case. The purpose of tlgash Flow Hedgés to cover the risk created by fluctuations ia fhture cash flow that are
caused by particular risks associated with amoemtisred in the financial statements.

In this case the variations in tfer value of the derivative are shown in the shareholdegsitg for the amount needed
to hedge and shown in the income statement onhynylvigh reference to the amount being hedged, tiseaevariation
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in the cash flow to be compensated. If the hedgestaut to be ineffective the variationsfair value of the hedging
contract must be shown in the income statement.

Operation Fair value
Notional value Positive Negative
IRS € 500.00! (2.776
Total € 500.00! (2.776

In order to evaluate the impact that may be derfumch the changes in the interest rates applieshauld be noted that
since the financing shown below are not for greabdants, any variation in the rate would not hawigaificant impact
on the shareholders’ equity.

Management of the capital

The objective of the management of the capitahefGroup is to guarantee that a low level of indébéss and a
correct financial structure sustaining the busirsesmaintained so as to guarantee an adequaidedtieen capital
and reserves and debts.

1.12. Governance

In compliance with Art. 19 of the company bylawss tompany is administered by a Board of Direcidgts a number
of members which may vary from a minimum of three@ tmaximum of fifteen. The Assembly which convenadMay
15" 2012 to vote on the renewal of the Board of Dises;twhich will remain in office until the approveat the financial
statement closing on Decembef'@D14, voted that there should be eight membersngalp the administrative organ
of the company; this number was later reduced terséy the shareholders’ meeting held on Novemiér 2012
which was convened in order to express an opinfter éhe resignation for strictly personal reasafighe board
member, Angelo Ercole Ferrario, on August' 2D12.

As of June 36 2014 the Board of Directors was composed as faow

Name Position Place and date of birth

Gabriele Clementi President and executive directoimcisa Valdarno (FI), 8 July 1951
Barbara Bazzocchi Executive director Forli, 17 Ju&40

Andrea Cangioli Executive director Firenze, 30 Deber 1965

Stefano Modi Board Member Borgo San Lorenzo (F)January 1961
Paolo Blasi*) Board Member Firenze, 11 February 1940

Michele Legnaioli*) Board Member Firenze, 19 December 1964

Alberto Pecci Board Member Pistoia, 18 Septembd19

(*) Independent administrators in conformity wittiiele 3 of the “Codice di Autodisciplina delle Seta Quotate”

The members of the Board of Directors, for the gk which they are in office, have their legadidence at company
headquarters, El. En. S.p.A. in Calenzano (Flagndia Baldanzese 17.

On May 1%' 2012, the Board of Directors assigned to the Bessiof the BoardGabriele Clementi and to the
Executive directorsAndrea Cangioli and Barbara Bazzocchi, separateiy feach other and with free signature, all of
the powers of ordinary and extraordinary admint&irafor conducting the activities related to th@mpany business,
and excluding only, those powers which cannot begaged in compliance with the law and with compbgphaws.

In order to act in conformity with the Self-disdiihg Code for companies listed on the stock market
a) On August 312000 the Board of Directors presented two indepahddministrators among its members, in
compliance with Art. 3 of the Self-disciplining a®anentioned above. These independent administraters
now Prof. Paolo Blasi and Michele Legnaioli;
b) a On September"52000 the Board created the following committeempased mainly by non-executive
administrators:
1. the “Nomination committee”, to which are assigitke tasks in conformity with art. 5 of the selaiplining
Code for companies quoted on the stock market;
2. the “Compensation committee” to which are gesil the tasks in conformity with art. 6 of thefsel
disciplining Code for companies quoted on the stoekket;
3. the “Committee for controls and risks” formengmed “Internal controls committee” to which assigned the
tasks in conformity with art. 7 of the self-disé¢iphg Code for companies quoted on the stock marketlation
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to internal controls as well as those derived friivta CONSOB Regulations for Related parties coringrn

operations with related parties.

c) Up until 2000 the Board of Directors had appaihone or more subjects to verify that the systémternal
controls was always adequate, completely operatigefunctioning.

The Board of Directors meets at least every quarteorder to guarantee adequate information for Board of
Statutory Auditors concerning the activities ané thost important operations conducted by the Compgan its
subsidiaries.

Internal auditing of the company is conducted kg plarent company of the Group in collaboration lih personnel
of the subsidiary companies. From an organizatigoéht of view, the administrators of the parentmpany of the
Group attend the board meetings of the subsidiamppanies as board members or have the office daflesin
administrator, or else, the administrative orgarthef subsidiary supplies the fully detailed infotima required for
establishing the organization of the activitiesha Group.

As far as the accounting information is concerredore the end of the month following the quartein considered,
the subsidiaries are required to supply to themgarempany of the Group all the information neces$ar drawing up
the consolidated financial and economic reports.

1.13. Inter-group relations and with related parties

In compliance with Regolamento Consob dated Ma2h 2010, n. 17221 and subsequent modifications, trerf
Company, EILLEn. SpA approved the rules discipliniafations with related partiesRegolamento per la disciplina
delle operazioni con parti correlate’hich can be consulted on the internet site ofcthrapany www.elengroup.com
section. “Investor Relations/governance/corporatecuiments These regulations represent an up-date of those
approved in 2007 by the company as implementatioarb 2391bis of the civil code, of the recommendations
contained imart. 9 (and in particular the applicative crite®i&.1) of the Self Disciplining Code for Companigsted
on the Stock markeCodice diAutodisciplina delle Societa Quotatedition of March 2006, in consideration of the
above mentioned Regulations for Operations withateel Parties Regolamento Operazioni con Parti Correfgten.
17221 and later modifications as well as the CbrGommunication DEM/110078683 of Septembel 2810. The
procedures contained in th&égolamento per la disciplina delle operazioni elgihrti correlaté went into force on
January T 2011.

The operations conducted with related partiesutiolg the inter-Group relations can not be qualifés atypical or
unusual; these operations are regulated by ordimarket conditions.

In regard to the relations with related partiesagk refer to the specific paragraph in the ExpdapaNotes.

1.14. Atypical and unusual operations

In compliance with Consob Communication DEM/6064293uly 28" 2006, we wish to state that during the first half
of 2014 the Group did not make any unusual or aglpiperations, as defined in the aforemention@dneonication.

1.15. Regimeopt-out

It should be recalled that on Octob&t 2012 the Board of Directors of EL.LEn. S.p.A. votedadhere to the possibility
of opt-outin compliance with art. 70, sub-sections 8 and siih-section 1-bis of the Consob Regulations 110871/
exercising their right to waive the requirementgoblish the information documents concerning argnificant
extraordinary operations related to mergers, divis;j increases in capital in kind, acquisitions salés.

1.16. Significant events during the first half of 214

On March 2% 2014 the Parent Company ELLEn. S.p.A. sold a bloick.100.000 Cynosure shares, quoted on the
Nasdaq market at a net price of 29,15 US dollasisaae for a total amount of 32 million US dollarse consolidated
capital gains registered for the operation wasvilton US dollars.

This sale allowed EI.En. once again to cash int®imvestment in a very profitable way. It shoukelrecalled that this
investment consisted of an initial payment of abbutmillion Euros and the various sales of stockrathe years
amount to a total of about 69 million Euros while En. still has another million shares in theirrtfmio which
represent about 5% of the American company. Moneobesides the extraordinary profitability of thimaincial
investment in the strictest sense, the companybkasfitted from a profitable business relationdtgged on the fact
that Cynosure, in the United States and throughwautvorld, distributes highly successful produdte ISmartlipo for
laser lipolisi, Triactive for body shaping, and Stakin for skin rejuvenation, and this relationshigs continued even
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after EILEn. was no longer the majority partner.rdtiver, the years of complete consolidation andpttesence as
protagonists in the USA allowed the Group to aawaluable experience which will e useful for neitiatives and
development in the United States.

Also in the month of March, the Group adhered tagreement with Palomar Inc., which is now parthef Cynosure
Group, finally ending a long law suit concerningreopatents for hair removal lasers. The transactias closed with
the payment of 630 thousand Euros plus legal exgsetasbe paid to Palomar in order to definitivdlyse the suit.

On April 9" 2014 the shareholders’ meeting of the subsidia®y./rl voted to liquidate the company.

The shareholders’ meeting of the Parent ComparBnES.p.A., met on May i5and approved the financial statement
for the year 2013 and also voted:

- to allocate all of the net income of the yearddptal of 1.998.784 to be distributed to the shalders;

- to distribute to the shares in circulation on dage that coupon 12 came due, Ma¥} 12014, in compliance with art.
2357-ter, second sub-section of the Civil Codeiyalend of 0,50 gross per every share in circufafar a total amount
on the date of approval, of 2.401.610 Euros ualhgf the net income for the year amounting t98.984 Euros and
using the residual amount of 402.826 Euros of undiged profits from the preceding years and aedrin the
voluntary reserve called “extraordinary reserve”;

- to allocate in a special reserve of retainediagethe residual dividend destined for the addéldreasury stock held
by the company on the date the coupon came due.

The assembly approved the first section of the reration report in compliance with art. 123-terhb-section 6, D.
Lgs. 24th February 1998, n. 58.

Moreover, in order to complete the board of auditelected by the shareholders’ assembly on Mdy 2513, the
assembly appointed as acting auditor Rita Pelagatli as alternate auditor Daniela Moroni and exddrtieir terms
until the approval of the financials on Decembet 2D15.

On February 2B 2014 the subsidiaries Deka MELA and Asclepion taBechnologies founded the company Jena
Surgical GmbH and underwrote the capital of 200uiamd Euros. The new company will work to promdte t
products of Deka and Asclepion in the surgical aeby combining the resources of the two compadeicated to
this sector.

1.17. Subsequent events

On August i 2014 the Parent Company EL.LEn. SpA announcedthleaGroup had acquired 19,5% of the shares of
Quanta Aesthetic Lasers Usa LLC (Quanta USA), nipkiminvestment of 2,4 million dollars includirf.148 El.En.
shares which were part of the selling price andO$&ID as an increase in the capital. As part ohtireement, ELEn.
also obtained for March 2017 the right to reach 5#f%heir equity in Quanta Usa, with a mechanismdetermining
the price which is based on the economic and filshmesults of the company. The operation was aaied through
the subsidiary BRCT which is 100% controlled.

Quanta Usa is an independent company that the Grasipllowed to use the name of Quanta Systeneasettclusive
distributor in North America for their medical am@sthetic range. Now in their third year of collaimn with the
Group, in 2013 the company had a sales volum&,8fmillion dollars and an EBIT of about 450 thaudaollars. The
sales volume and revenue are rapidly increasingfanthe first six months of 2014 showed a salekiwe of 4,9
million dollars.

The partnership of Quanta System, a subsidiaryralted 100% by EI.En. Spa, with Quanta Usa reprssene of the
fastest growing companies on the American markehénfield of laser systems for aesthetic medicifigs strategic
investment demonstrates the commitment of EL.LEroltain a position of leadership on the most imgartworld
markets, the North American one as well as th&tirope, China and Japan.
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1.18. Current outlook

The operating activity of the Group during thetfinalf of 2014 met with the expectations outlinadtie forecasts: the
sales volume, in fact, showed a growth of about, ®%ich was well above the 5% forecast on an dnpasis, and the
EBIT was greater than that for 2013. Consequetttly, growth and profit objectives for the period &v@onfirmed.

Besides the results from the ordinary operatidmes patent suit that was closed during this halfleadl,5 million Euros
to the EBIT and the sale of the Cynosure sharestaapital gains of about 4,5 million Euros: thése operations

therefore made it possible to register a signifiéamprovement in the EBIT and net income of the @xo

As far as the cash held by the Group is concertiednet financial position as of Juné"3@014 was over 40 million
Euros, and there are no M&A operations planned tatld require a significant use of these fundse Troup

therefore intends to use this cash for investmesgsiired for the development of existing activiti@scluding the

acquisition of complementary activities as wasdage with Quanta USA.

For the Board of Directors
Managing Director
Ing. Andrea Cangioli
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30/06/2014 31/12/2013
Statement of financial position
Intangible assets 3.510.171 3.397.119
Tangible assets 22.117.536 21.853.353
Equity investments:
- in associates 891.489 916.988
- other investments 15.623.401 40.651.133
Total equity investments 16.514.890 41.568.121
Deferred tax assets 6.290.833 6.122.854
Other non current assets 4 2568 34.459
Total non current assets 48.435.998 72.975.906
Inventories 52.685.905 48.372.067
Accounts receivables:
- from third parties 38.707.103 41.854.685
- from associates 449.805 690.463
Total accounts receivables: 39.156.908 42.545.148
Tax receivables 6.557.766 4.254.067
Other receivables:
- from third parties 8.684.844 6.260.385
- from associates 48.565 63.565
Total other receivables 8.733.409 6.323.950
Financial instruments 49.999 299.995
Cash and cash equivalents 58.618.147 42.868.084
Total current assets 165.802.134 144.663.311
TOTAL ASSETS 214.238.132 217.639.217
Share capital 10 2.508.671 2.508.671
Additional paid in capital 11 38.593.618 38.593.618
Other reserves 12 43.828.672 50.493.427
Treasury stock 13 (528.063) (528.063)
Retained earnings / (deficit) 14 35.204.761 31.121.466
Net income / (loss) 8.491.732 6.080.170
Share Capital and Reserves attributable to the
Shareholders’ of the Parent Company 128.099.391 128.269.289
Share Capital and Reserves attributable to non-
controlling interests 6.225.944 6.036.667
Total equity 134.325.335 134.305.956
Severance indemnity 15 3.247.450 3.115.099
Deferred tax liabilities 1.060.031 1.303.365
Other accruals 16 2.499.730 4.485.047
Financial liabilities: 17
- to third parties 5.386.180 6.968.331
Total financial liabilities 5.386.180 6.968.331
Non current liabilities 12.193.391 15.871.842
Financial liabilities: 18
- to third parties 13.818.063 15.762.815
Total financial liabilities 13.818.063 15.762.815
Accounts payables: 19
- to third parties 27.355.736 31.224.517
- to associates 68 2.728
Total accounts payables 27.355.804 31.227.245
Income tax payables 20 1.909.349 1.725.985
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20
- to third parties 24.636.190 18.745.374
Total other payables 24.636.190 18.745.374
Current liabilities 67.719.406 67.461.419
TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY 214.238.132 217.639.217
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Consolidated Income Statement

Income statement Note 30/6/2014 30/6/2013
Revenues: 21

- from third parties 79.909.803 70.845.041

- from associates 487.757 2.992.217
Total revenues 80.397.560 73.837.258
Other revenues and income: 22

- from third parties 1.271.891 1.064.184

- from associates 4.552 2.879
Total other revenues and income 1.276.443 1.067.063
Total revenues and income 81.674.003 74.904.321
Purchase of raw materials: 23

- to third parties 41.767.058 36.994.517

- to associates 12.130 26.879
Total purchase of raw materials 41.779.188 37.021.396
Change in inventory of finished goods and
WIP (3.823.455) (1.425.788)
Change in inventory of raw material (1.018.310) (2.874.461)
Other direct services: 24

- to third parties 6.678.118 5.840.047
Total other direct services 6.678.118 5.840.047
Other operating services and charges: 24

- to third parties 12.444.107 12.651.491

- to associates 74.617 107.786
Total other operating services and charges 12.518.724 12.759.277
For staff costs 25 18.495.358 17.644.127
Depreciation, amortization and other
accruals* 26 560.693 2.206.379
EBIT 6.483.687 3.733.344
Financial charges: 27

- to third parties (667.220) (1.067.441)
Total financial charges (667.220) (1.067.441)
Financial income 27

- from third parties 1.092.368 1.137.752

- from associates 184 23
Total financial income 1.092.552 1.137.775
Share of profit of associated companies (948) (645.290)
Other net expenses 28 (34.045)
Other net income 28 4.484.562 228.644
Income (loss) before taxes 11.358.588 3.387.032
Income taxes 29 2.339.498 2.057.887
Income (loss) for the financial period 9.019.@® 1.329.145
Net income (loss) before minority interest 52B.35 71.800
Net income (loss) 8.491.732 1.257.345
Basic net (loss) income per share 1,77 0,26
Diluted net (loss) income per share 1,77 0,26
N. medio ponderato di azioni in
circolazione 30 4.803.22 4.803.2:

* In accordance with Consob regulation 15519 of A" 2006, the amounts related to significant non miegioperations for the first half of 2014,

for an amount of 1.478 thousand Euros entered whedreading of “Depreciation, amortization andeotiiccruals” are described in Note (33).
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Consolidated statement of comprehensive income

Note| 30/06/201{ 30/06/201:
Reported net (loss) income (A) 9.019.09( 1.329.14}
Other income/(loss) that will not be entered inime statement net of fiscal effects:
Measurement of defined-benefit plans (84.087 74.40/
Other income/(loss) that will be entered in incasteement net of fiscal effects:
Cumulative conversion adjustments 167.49] (88.578
Unrealized gain (loss) on investment AFS 32 | (6.334.425 0
Unrealized gain (loss) on derivatives and othengka 3.48¢ 10.88¢
Total other income/(loss), net of fiscal effectg (B (6.247.533 (3.286]
Total comprehensive (loss) income (A)+(B) 2.771.55| 1.325.85
Referable to:
Parent Shareholders 2.199.63| 1.296.42]
Minority Shareholders 571.92] 29.43]
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Cash Flow Statement

Note
30/06/2014

Related parties 30/06/2013

Related partiep

1

Cash flow generated by operating activity:
Profit (loss) for the financial period

9.019.09p

1.329.145

lAmortizations and depreciations 26 1.240.074 1.346.195
Gain on investment AFS 28 -4.467.235
Devaluations of equity investments 28 34.045
Share of profit of associated companies 948 948 645.290 645.2p0
Stock Options 25 3.564
Change of employee severance indemnity 15 132.351 -49.852
Change of provisions for risks and charges 16 -1.985.317 -15.801
Change of provisions for deferred income tax assets 4 -167.979 -60.796
Change of provisions for deferred income tax litibg -243.334 -78.286
Stocks 5 -4.313.838 -3.930.915
Receivables 6 3.388.240 228.873 403.305 421.967
Tax receivables 7 -2.303.699 -521.553
Other receivables 7 -3.183.871 -1.495.977
Payables 19 -3.871.441 -2.660 5.247.566 -42.431
Income Tax payables 20 183.364 700.105
Other payables 20 5.890.816 1.517.121
[ s7000ks
Cash flow generated by operating activity | -647.78]5 | 5.039.1] 1
Cash flow generated by investment activity:
(Increase) decrease in tangible assets 2 -1.444.984 -692.301
(Increase) decrease in intangible assets 1 -172.325 -147.141
(Increase) decrease in equity investments and moart assets 3-4 23.182.939 -29.849 -1.890.648 -1.874p11
Increase (decrease) in financial receivables 7 774.412 15.000 -1.265.640
(Increase) decrease investments which are not pemha 8 249.996 -198.983
Cash flow generated by investment activity 3
Cash flow from financing activity:
Increase (decrease) in non current financiallltgds 17 -1.582.151 -1.504.285
Increase (decrease) in current financial liake#iti 18 -1.944.752 1.495.681
Change in Capital and Reserves and consolidatimmesc 3.388.117
Dividends distributed 31 -2.949.593 -3.883.659
Cash flow from financing activity 6
Change in cumulative conversion adjustment reservand other
no monetary changes 284.307 -92.137
Increase (decrease) in cash and cash equivalents | 15.750.06[3 | 248.1] 5
Cash and cash equivalents at the beginning of theé&ncial period 42.868.084 40.475.322
Cash and cash equivalents at the end of the finamtiperiod 58.618.147 40.723.437

All of the cash and cash equivalents consist dfi cashand and balance in the checking accountsedbanks.

Interest earned during this half on bank depositeunts to 322 thousand Euros (364 thousand Euroiupa 38

2013).

Income taxes for this half amounted to 2.339 thndg$auros (2.058 thousand Euros on JurfeZmi 3).
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Changes in consolidated shareholders’ equity

Balance Netincome Dividends Other Comprehensive Balance

SHAREHOLDERS' EQUITY: 31/12/2012 allocationdistributed operations (loss) income 30/06/2013
Share Capital 2.508.671 2.508.6711
Additional paid-in capital 38.593.618 38.593.618
Legal reserve 537.302 537.30p
Treasury shares -528.06 -528.06B8
Others reserves:

Extraordinary reserves 35.044.64]l 7.403.301 42.447.942
Reserve for contribution on capital account 426.65T 426.65[7
Cumulative conversion adjustments reserve -56.816 -37.773 -94.584¢
Other reserves 1.712.262 3.564 40.74¢ 1.756.572
Retained earnings 10.866.874 15.795.288-2.401.610 7.049.854 36.104 31.346.505
Profits (loss) of the year 23.198.584-23.198.584 1.257.34p 1.257.34%
Parent company's shareholders’ equity 112.303.73p 0| -2.401.61p 7.053.418 1.296.42£118.251.96D
Capital and reserves of third parties 5.037.580 6.613.117-1.482.049-3.750.588 -42.363 6.375.697
Profit (loss) of third parties 6.613.117 -6.613.117 71.800 71.80(
Share Capital and Reserves attributable to non+wiimg interests 14 s oy 0l -1.482.049-3.750.588 20.437 6.447.497
Total Shareholders’ equity 123.954_42|7 o| -3.883.6549 3.302.834) 1.325.8549124.699.457

Balance Netincome Dividends Other Comprehensive Balance

SHAREHOLDERS'’ EQUITY: 31/12/2013 allocation distributed operations (loss) income 3,05/2014
Share Capital 2.508.67 2.508.67
Additional paid-in capital 38.593.61 38.593.61
Legal reserve 537.92 537.307
Treasury shares -528.06 -528.06
Others reserves:

Extraordinary reserves 42.447.94 -402.821 42.045.11
Reserve for contribution on capital account 426.65] 426.65]
Cumulative conversion adjustments reserve 276.61 114.114¢  390.734
Other reserves 6.804.90 -6.376.04 428.861
Retained earnings 31.121.46( 6.080.17( -1.998.78 32.077 -30.16¢ 35.204.76
Profits (loss) of the year 6.080.17( -6.080.17 8.491.73] 8.491.73
Parent company's shareholders’ equity 128.269.28 0| -2.401.60{  32.07j 2.199.63{128.099.39
Capital and reserves of third parties 5.697.82{ 338.83¢ -547.98{ 165.33 44.56§ 5.698.58
Profit (loss) of third parties 338.83 -338.83 527.35 527.35
Share Capital and Reserves attributable to non+atlitig interests 6.036.66 ol -547.984 165.33 571.92] 6.225.94
Total Shareholders’ equity | 134.305_95| o| -2.949.59J 197.41£| 2.771.551134.325.33

The amounts related to the conversion reserve eghtier the column “Comprehensive (loss) income” refe the
variations which involve assets in currency heldhmy Group.

The amount entered in the comprehensive incomthéoamount of 6,4 million Euros refers mainly te #tdaptation of
the reserve for assetsgailable for sale
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

INFORMATION ON THE COMPANY

The parent company ELLEn. SpA is a corporation Wwhi@s founded and is registered in Italy. Headgusirof the
company are in Calenzano (Florence), Via Baldani&se

Ordinary stock of the company is quoted on the Miitich is managed by Borsa Italiana SpA.

The Condensed Consolidated Half-yearly FinanciateBtent for the EI.En. Group as of Jun& 2014 was examined
and approved by the Board of Directors on Auguét 2®14.

PRINCIPLES USED FOR DRAWING UP THE STATEMENT AND
ACCOUNTING STANDARDS

PRINCIPLES USED FOR DRAWING UP THE STATEMENT

The condensed consolidated financial statemenbbas drawn up on the basis of the principle ofohisal cost with
the exception of a few categories of financialmstents, the evaluation of which has been conduatethe basis of
the principle offair value.

This condensed half-yearly consolidated finandialesnent is drawn up in Euros which is the worlkingrency of the
Parent Company and of many of its subsidiaries.

This Half-yearly Report consists of;
» the Consolidated Statement of Financial Position,
» the Consolidated Income Statement
» the Consolidated Statement of Comprehensive Income
» the Consolidated Cash Flow Statement
» the Statement of Changes in the Shareholders’ ¥quit
e the following Notes

The economic information which is provided hererétated to the first half of 2014 and of 2013. Tiheancial
information, however, is supplied with referencedtme 38 2014 and December $12013.

The charts used by the EI.En. Group for the inteliate period ending on June"™R014 have not been changed with
respect to those used on Decembél Z113.

At the end of the third quarter of 2013, El.LEn. &edgo become aware that they were losing all af ihBuence in the
governance of the American associated company Qyedxth after their acquisition of Palomar but\aball after the
EL.En.’s representative left the Board of DirectofSCynosure. In consideration of this fact, theaRbof Directors of
El.LEn S.p.A. decided that the connection was ngéowalid. This change also comported a differandée entry into
accounts of the equity which was changed from thetg method (IAS 28) to that of fair value forethssets available
for sale (IAS 39). Consequently for comparisonpomses it should be recalled that starting on Jwfe2®13 the
economic transactions with Cynosure were still shommong the revenue, income, costs and charges/térom
associated companies and, only starting with teedaarter of 2013 these transactions were showm tive revenue,
income, costs and charges from/to third parties.

COMPLIANCE WITH INTERNATIONAL ACCOUNTING STANDARDS

This consolidated financial statement for the leaifling on June 302014 has been drawn up in consolidated form
according to article 154-ter of D.Lgs February"2#998 n. 58 (TUF) and later modifications and dddg, is in
compliance with the International Accounting Standda(IFRS) promulgated by the International AccinmiStandard
Board (IASB) and approved by the European UnionthWkRS we mean also the International Accountitan&ards
(IAS) still in effect, as well as the interpretidecuments issued by the International FinancialoRémm Interpretations
Committee (IFRIC), formerly known as the Standintgtpretations Committee (SIC).
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This half-yearly consolidated financial report im@n up in summary form in conformity with the 1/838 regulations
for interim reports. The document therefore doesimdude all of the information required for tharaal financial
report and must be read along with the consolidatgdrt drawn up for the period which ended on dbalger 31
2013.

ACCOUNTING STANDARDS AND EVALUATION CRITERIA

Accounting principles, amendments and IFRS interpagions applied since January 2014

Except for the application of new standards anerpretations shown below, the accounting standasdd for drawing
up this consolidated financial statement are in gi@ance with the accounting standards used for ohgwp the
consolidated financial statement for Decembét 2113 which should be consulted for further details

In addition to the standards mentioned above, beipwa list of the accounting standards, amendmemts
interpretations issued by the IASB and approvedhayEuropean Union which have been adopted sinueadpa £'
2014:

- On May 12" 2011 IASB issued standatBRS 10— Consolidated Financial Statementwhich will replace
IAS 27- Consolidated and separate statement fopé#hts relate to the consolidation of the statemantd
SIC-12 Consolidatior- Companies with specific destination (vehicle cong@nThe preceding IAS 27 was
renamed Separate Statement and governs the acgptr@atment of the equities in the separate sttem
The main variations determined by the new standezdhe following:

* According to IFRS 10 there is a sole basic prireifir consolidating all types of entities and this
principle is based on control. This variation rem®¥he inconsistency perceived in the preceding IAS
27 (based on control) and SIC 12 (based on theagass risks and benefits).

« A more precise definition of control with respeatthe past has been introduced and is based an thre
elements: (a) power on the company acquired; (bpgxre or rights to variable performance derived
from involvement with the latter; (c) capacity tseuthe power for the purpose of influencing the
amount of the performance;

e IFRS 10 requires that an investor, in order to mheitee if he has the control of the company he has
acquired, focus on the assets that significanfluémce the performance of the company.

* IFRS 10 requires that, for the evaluation of théstexce of control only the substantial rights be
considered, that is, those that can be implementpdactice when important decisions must be made
involving the company that was acquired,;

* IFRS 10 includes practical guidelines to assistiéermining the existence of control in complex
situations likede factocontrol, the potential right to vote, situations which it is necessary to
determine if the person with the decisional povgacting as agent or principal.

In general terms, the application of IFRS 10 rezpiia significant degree of judgement on a certaimber of
applicable aspects. The standard is retroactiyahjieable starting on Januar$} 2014. The adoption of this accounting
principle did not have any significant effects be tondensed half-yearly consolidated statemettiteoEl.En Group.

- OnMay 12" 2011 the IASB issued standd®RS 11 — Joint Venture Agreementswvhich will replace IAS 31
— Equities in Joint Ventures and SIC-13 — Companieder joint control — Contribution in kind by the
participants in joint control. Although the criterfor identifying the presence of joint control @mthe same
the new standard supplies the criteria for the aeting treatment of the joint venture agreementsetaon
rights and obligations derived from these agreemeather than their legal form and distinguishetsvben a
joint venture and a joint operation. Accordindk&®S 11, the existence of a separate vehicle is moindition
sufficient to classify a sharing agreement as atjeenture. For joint ventures, where the parti@gehrights
only on the net assets of the agreement, the sthrektablishes as the sole accounting method in the
consolidated statement, the shareholders’ equithade For joint operations, where the partiesshaghts to
the assets and obligations on the liabilities ia #greement, the standard requires direct entry timd
consolidated statement (and the separate statemktite pro-quota of the assets and liabilitiessteand
revenue derived from the joint operation.

The new standard is retroactively applicable stgriianuary %t 2014.
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In general terms, the application of IFRS 11 regpiia significant degree of judgement in certaimgany
sectors in relation to the distinction betweenfeienture and joint operation. After the new semdFRS 11
was issued, IAS 28 — Equities in associate congganiwas amended to include within its area ofieajibn,
starting on the date that the standard came idztefalso the equities in companies with jointtcoln The
adoption of this accounting principle did not haamy significant effects on the condensed half-yearl
consolidated statement of the EI.LEn. Group.

- On May 12" 2011 the IASB issued standaiRS 12 — Additional information on equities in otrer
companieswhich is a new and complete standard regardingrimétion to be supplied in the consolidated
statement for each type of equity, including thoseubsidiary companies, sharing agreements, agsdci
companies, specific destination companies, androtledicle companies that are not consolidated. The
standard is retroactively applicable starting onuday ' 2014. The adoption of this accounting principle di
not have any significant effects on the condensafylearly consolidated statement of the El.En.@xo

- On December 16 2011 the IASB issued some amendment#\® 32 — Financial instruments: display in
the statement,in order to clarify the application of some of ttréteria for the compensation of the financial
assets and liabilities present in IAS 32. The am@ds are retroactively applicable starting on danu™
2014. The adoption of these amendments did not hayesignificant effects on the condensed halflyear
consolidated statement of the EI.LEn. Group.

- On June 28 2012 the IASB published a document titl€bnsolidated Financial Statements, Joint
Arrangements and Disclosure of Interests in Other HBtities: Transition Guidance (Amendments to IFRS
10, IFRS 11 and IFRS 12) This document clarifies the rules of transitafiFRS 10 Consolidated statement,
IFRS 11 Joint Arrangements and IFRS 12 Disclosfilaterests in Other Entities. These modificatiomsst
be applied along with the standards to which thefgrr starting on January'12014. The adoption of these
amendments did not have any effects on the conddraéyearly consolidated statement of the ElGroup.

- On October 31 2012 they issued amendments IERS 10, IFRS 12 and IAS 27 “Investment entiti€s
which introduces an exception to the consolidatbrsubsidiary companies for investment companigt) w
the exception of those cases in which their suas&l supply services which refer to the investnaetivities
of these companies. When applying these amendmanéstment companies must evaluate their invedisnen
in subsidiaries at fair value. The following critehave been introduced for the qualification asraestment
company and therefore they have access to theniolipexception:

« Obtain funds from one or more investors for theppse of supplying them investment management
services;

e Commit themselves to pursue the objective of irmgstunds exclusively to obtain returns from the
re-evaluation of the capital, or from the earnifrgsn the investment or from both;

« Measure and evaluate the performance of substigntitilof the investments on the basis of fair
value.

The adoption of these amendments did not have fiegte on the condensed half-yearly consolidatatestent of the
El.LEn. Group.

On May 29" 2013 the IASB issued some amendmentfA® 36 — Reduction of the value of assets — Additial
information on the recoverable value of non-finan@l assets.The modifications are supposed to clarify that the
additional information to be supplied concerning ttecoverable value of the assets (including goldei cash
generating units, in the case in which their recable value is based on fair value net of the coktlisposal, involve
only the assets or cash generating units for whichimpairment loss has been recognized or revedseidg the
financial year. The modifications must be appliettaactively starting on January' 12014.The adoption of these
amendments did not have any effects on the conddraéyearly consolidated statement of the El.Eoup.

- On June 27 2013 the IASB published the following amendmerislAS 39 “Financial instruments:
Recording and evaluation — Innovation of derivaties and hedge accounting”The modifications regard
the introduction of some exemptions to the requiets for hedge accounting defined by IAS 39 indase
that an existing derivative must be replaced byew wlerivative in a specific circumstance in whitist
substitution is made for a Central Counterparty PEC@fter the introduction of a new law or regulatidhe
modifications must be applied retroactively stayton January ®12014. The adoption of these amendments
did not have any effects on the condensed halfhyeansolidated statement of the EI.En Group.
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- On May 2d' 2013 they published the interpretationI6RIC 21 — Levies which supplies clarifications about
time for recording a liability related to leviestlfer than income tax) imposed by a government ggéarca
company that must pay this type of levy. The stahdieals both with the liabilities for levies trae within
the field of application of IAS 37 — Accruals, potial liabilities and assets, as well as the levlet have
established timing and amounts. The adoption afetEanendments did not have any effects on the osede
half-yearly consolidated statement of the El.Enu@ro

IFRS accounting standards, amendments and interprations not yet approved by the European Union

As of the date of this condensed half-yearly finahstatement the designated commissions of theg&an Union had
not yet approved adoption of the amendments amdiatds listed below:
- On November 1% 2009 the IASB published standaffRS 9 — Financial instruments this same standard

was amended on October"28010. This standard, which will be retroactivepplicable starting on January
1% 2018, represents the first stage of a gradualgohae which has the objective of entirely repladiA§ 39
and introduces new criteria for the classificatemd evaluation of the financial assets and liabdit In
particular, for the financial assets the new stashaiaakes use of a single approach based on thegmanest
methods of the financial instruments and on theagttaristics of the contractual cash flow of thésancial
assets for the purpose of determining the evalnatitteria, and replaces the series of differetésstated in
IAS 39. For the financial liabilities, however, theain change which occurred was related to thewatow
treatment of the variations of fair value of a fioal liability designated as a financial liabiliéyacuate a t fair
value by means of the income statement , in the edwre these latter are caused by the variatiorkei
credit worthiness of the liability itself. Accadndj to the new standard these variations must terded in the
chart showing the “Other overall profits and lossa®d will no longer be shown in the income statamé&he
adoption of this accounting standard should noehaw significant effects on the consolidated stete of
the EI.En. Group.

- On November 19 2013 the IASB published the documetERS 9 Financial Instruments - Hedge
Accounting and amendments to IFRS 9, IFRS 7 and IAS9” which dealt with the new model of hedge
accounting (date for first application Januaty 2018). The objective of the document was to redgo some
of the criticisms of the requirements listed in I88 for hedge accounting, which were often conside¢o
rigorous and not suitable to reflect the policyisk management of the companies. The main innowatof
the document dealt with:

* Modifications for the eligible types of transactiofor hedge accounting, in particular the risks of
non-financial assets/liabilities that were eligifde management in hedge accounting were extended;

e Change in the methods for accounting forward emtérand the options when they are included in a
hedge accounting relation for the purpose of redythe volatility of the income statement;

* modifications in the effectiveness test through shestitution of the current methods based on the
parameter of 80-125% with the principle of the “ecmic relationship” between the item being
hedged and the hedging instrument; moreover, aluai@n of the retroactive effectiveness of the
hedging relationship will no longer be required.

*  Greater flexibility in the new accounting regulaisois offset by the request for additional inforimat
on the risk management activities of the company.

The adoption of this document should not have it effects on the consolidated statement o&hign. Group.

- On December 122013 the IASB published the documéAnnual Improvements to IFRSs: 2010-2012
Cycle” which includes the modifications to the standaadgart of the annual cycle for their improvement.
The main modifications concern:

* IFRS 2 Share Based Payments — Definition of vestogdition. Modifications have been made to t
the definition of “vesting condition” and “markebndition” and additional definitions have been
given for “performance condition” and “service dition” (previously included in the definition of
“vesting condition”)

* IFRS 3 Business Combination — Accounting for cageimt consideration. The modification clarifies
that a contingent consideration classified as aniimal asset or liability must be recalculatedaat
value at the closure of each financial period amel variations in fair value are registered in the
income statement or among the elements of the Erapsive income statement on the basis of the
requirements of IAS 39 (or IFRS 9).
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» |IFRS 8 Operating segments — Aggregation of opagategments. The modifications require that an
entity give information concerning the evaluationade by the management for the application of the
aggregation criteria of the various operating sagseincluding a description of the operating
segments that are aggregated and the economi@iodicthat are considered in determining if these
operating segments have “similar economic charisties”.

* IFRS 8 Operating segments — Reconciliation of tofahe reportable segments’ assets to the entity’s
assets. The modifications clarify that the recaoatidn between the total of the assets of the djpgya
segments and the total of the assets of the emtist be presented only if the total of the assktsen
operating segments is regularly revised by thedsglevel management.

* |IFRS 13 Fair Value Measurement — Short-term ret@®smand payables. The Basis for Conclusions
of this standard have been modified for the purpafselarifying that with the issuing of IFRS 13,
and the consequent modifications of 1AS 39 andSFR it is still possible to account the trade
receivables and payables without registering tifiecef of an actualization, should these effects tur
out to be intangible.

* |AS 16 Property, plant and equipment and IAS 38&rgible Assets — Revaluation method:
proportionate restatement of accumulated depreci@mortization. The modifications have clarified
the inconsistencies in recording the amortizationds when a tangible or intangible asset is the
subject of re-evaluation. The new requirementdfgléinat the gross value must be adjusted to al leve
that is consistent with the re-evaluation of theugaf the asset and that the amortization funthbe
same as the difference between the gross valué¢handet value of the losses in value entered into
accounts.

* |AS 24 Related Parties Disclosures — Key managempersonnel. This document clarifies that in the
case in which the services of managers with stimtegponsibilities are supplied by an entity (and
not by a physical person) that entity must be amrsid a related party.

The adoption of this document should not have it effects on the consolidated statement oB&hign. Group.

The modifications must be applied starting with fiveancial periods that begin on July' 2014 or later. Earlier
application is permitted.

- On January 302014 the IASB published the standal&RS 14 Regulatory Deferral Accounts” which
allows only those who adopt the IFRS for the fiigte to continue to record the assets subject Rate
Regulation Activities”) using the preceding accouogt standards. For the purpose of improving the
comparability of the entities that already applg #FRS and who do not show these amounts, the at@nd
requires that the effect of the rate regulation tnyesshown separately from the other entries. Taredsard will
be applied starting on January 2016 but application in advance is permitted. &tleption of this standard
should not have any significant effects on the obdated statement of EI.En. Group.

- OnMay &' 2014 the IASB issued some amendment$A8 16 Property, Plant and Equipment and to IAS
38 Intangible Assets The modifications to IAS 16 Property, Plant aBduipment establish that the
amortization criteria determined on the basis efravenue are not appropriate. The amendmentiekathiat
the revenue generated by an activity that includesise of an asset generally reflects factorsateatifferent
from the consumption of the economic benefitshef asset. The modifications to IAS 38 Intangiblesets
introduce an related assumption that an amortizatriteria based on revenue for the same reasons
established by the modifications introduced in IMSProperty, Plant and Equipment. In the casetahgible
assets this assumption can be overcome only itelihtircumstances.
The modifications must be applied starting on Jand& 2016 but application in advance is permitted. The
adoption of this standard should not have any Bggmt effects on the consolidated statement ofEikl
Group.

- On May 13" 2014 the IASB issued some amendments to starl#&8 11 Joint Arrangementsrelated the
accounting of the acquisition of interest in a japeration whose activities constitute a busirsEs®rding to
the definition given by IFRS 3 and related to tlfifleats of a business combination. Modifications tries
applied starting on January! 2016 but application in advance is permitted. &itleption of this standard will

not have any significant effects on the consolidatatement of EI.En. Group

- On May 28' 2014 the IASB published stand&tBRS 15 Revenue from Contracts with Customers"which
will replace standards IAS 18 Revenue and IAS 1hsBaction Contracts, as well as the interpretation
IFRIC 13 Customer Loyalty Programmes, IFRIC 15 Agnents for the Construction of Real Estate, IFR3C 1
Transfers of Assets from Customers and SIC 31 ReseBarter Transactions Involving Advertising Seesgi.
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The new model for recognition of revenue must bgliag to all of the contracts stipulated with clienvith
the exception of those that are classified for épplication of other IAS/IFRS standards like |legsi
insurance contracts and financial instruments. M@ steps for the accounting of revenue accorthnie
new model are the following:

» Identification of the contract with the client;

« Identification of the performance obligations oé ttontract;

« Determination of the price;

* Al location of the price to the performance obligas of the contract;

* Recognition of the revenue when the entity sasgfierformance obligation.

The standard must be applied starting on Janudrg0lé but application in advance is permitted. The
adoption of this standard should not have any fggmt effects on the consolidated statement ofEikl

Group
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SCOPE OF CONSOLIDATION
SUBSIDIARY COMPANIES
The condensed half-yearly consolidated financialeshent of the EI.LEn. Group includes the statemehthe Parent

Company and of the Italian and foreign companias Bi.En. S.p.A. controls directly or indirectlyrétugh a majority
of votes in the ordinary assembly. The companiekided in the scope of consolidation on the datthisfreport are

listed in the chart below:

Percentage Consolidate
held: d
Company name: Note| Headquarters [ Curre Subscr. capital Direct Indirect Total Percentage
S nc
Parent company: *
El.En. SpA Calenzano (ITA) | EURO 2.508.67
Subsidiary companies:
Deka M.E.L.A. Srl Calenzano (ITA) | EURO 40.56( 85,00% 85,00% 85,00%
Cutlite Penta Srl Calenzano (ITA) | EURO 154.62: 96,65% 96,65Y% 96,65%
Esthelogue Srl 1 |Calenzano (ITA) | EURO 100.00( 50,00% 50,00%( 100,00% 100,00%
Deka Sarl Lyons (FRA) EURO 155.66¢{| 100,00% 100,009 100,00%
BC Tech GmbH (ex Deka Munchen (GER) | EURO 51.60( 100,00 100,009 100,00%
Lasertechnologie GmbH)
Deka Laser Technologies Inc. 2 | Carlsbhad (USA) usb 2t 12,74% 87,26%| 100,00% 100,00Y
Lasit SpA Vico Equense EURO 1.154.00 70,00% 70,00% 70,00%
ITA
BRCT Inc. g\lew)York (USA) | usD no par valu 100,00¥ 100,009 100,00¥
Quanta System SpA Solbiate Olona EURO 1.500.00r| 100,00% 100,009 100,00¥
ITA
Asclepion Laser Technologies 3 ‘(]enaz (GER) EURO 2.025.00 50,00% 50,00%| 100,00% 100,00Y
GmbH
AQL Srl 4 |Vimercate (ITA) | EURO 50.00( 100,00%( 100,00 72,50
ASA Srl 5 |[Arcugnano (ITA) | EURO 46.80( 60,00 60,00% 51,00%
With Us Co Ltd 6 | Tokyo (JAP) YEN 100.000.00 78,85% 78,85% 78,85%
Deka Japan Co. Ltd Tokyo (JAP) YEN 10.000.00 55,00% 55,00% 55,00
Penta Chutian Laser (Wuhan) C| 7 |Wuhan (CHINA) | YUAN 20.467.30 55,00% 55,00% 53,16%
Ltd
Penta Laser Equipment (Wenzh| 8 |Wenzhou YUAN 16.747.72 55,00% 55,00% 53,16%
Co Ltd (CHINA)
Lenap Inc. (ex Lasit Usa Inc.) 9 |Hamden (USA) usb 100,00%( 100,00 70,00%
Cutlite do Brasil Ltda Blumenau REAL 11.666.67 68,56% 68,56% 68,56%
(BRASIL)
Lasercut Technologies Inc. 10 |Hamden (USA) usb 50.00( 100,00%{ 100,00% 100,00Y
Pharmonia Srl 11 |Calenzano (ITA) | EURO 50.00( 100,00%{ 100,00% 100,00Y
Deka Medical Inc 12 | San Francisco usb 1C 100,00%{ 100,00% 100,00Y
USA
Quanta France Sarl 13 I(Daris)(FRA) EURO 51.50( 60,00% 60,00¥% 60,00
Jenasurgical GmbH 14 |Jena (GER) EURO 200.00( 100,00%( 100,00 92,50%

(1) owned by Elen SpA (50%) and
Asclepion (50%)

(2) owned by BRCT Inc. (87,26%) ar
by EIEn Spa (12,74%)

(3) owned by Elen SpA (50%) and by
Quanta System SpA (50%)

(4 owned by Quanta System SpA
(8,35%) and Lasit SpA (91,65%)

(5) owned by Deka Mela Srl (60%)
(6) owned by BRCT (78,85%)

(7) owned by Cutlite Penta Srl (55%)
(8) owned by Cutlite Penta Srl (55%)
(9) owned by Lasit SpA (100%)

(10) owned by BRCT (100%)

(11) owned by Asclepion (100%)
(12) owned by BRCT (100%)

(13) owned by Quanta System SpA
(60%)

(14) owned by Deka Mela Srl (50%)
and by Asclepion (50%)
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Operations conducted during this financial period
For the operations conducted during the first lodlfthe year, see the paragraph “Significant evevrith occurred
during the first half of 2014” of the ManagementoR-.

ASSOCIATED COMPANIES
EL.LEn. SpA holds directly and indirectly equities gompanies for which, however, it does not havetrob These

companies are evaluated according to the sharaisbkelpuity method. The equities possessed in asgatcompanies
are the following:

Percentage Consolidatec
held:

Company name: Notes |Headquarters Currency Subscr.capital| Direct Indirect Total percentage
Immobiliare Del.Co. Srl Solbiate Olona (ITA) [EURO 24.00(| 30,00% 30,00¥ 30,00%
Actis Srl Calenzano (ITA) EURO 10.20(| 12,00% 12,00% 12,00%
SBIS.A. Herzele (B) EURO 1.200.00¢| 50,00% 50,00% 50,00%
Elesta Srl Calenzano (ITA) EURO 110.00(| 50,00% 50,00% 50,00%
Chutian (Tianjin) 1 |Tianjin (China) YUAN 2.000.00! 49,00%| 49,00% 26,05%
Lasertechnology Co. LTC

(1) owned by Penta
Chutian Laser (Wuhan) C
Ltd (49%)

Operations conducted during this financial period
For the operations conducted during the first lodlfthe year, see the paragraph “Significant everitih occurred
during the first half of 2014” of the ManagementoR-.

EQUITIES IN OTHER COMPANIES

For the operations conducted during the first loélfthe year, see the paragraph “Significant evevritkh occurred
during the first half of 2014” of the ManagementpR#.

On March 2% 2014 the parent company EI.En S.p.A. sold a blokck.100.000 shares in Cynosure Inc. (Nasdagq
CYNO), at the net price of 29,15 US dollars pearshfor a total of 32 million US dollars (about &@llion Euros).

This sale comported a registration in the incoragestent of a capital gains of 4.467 thousand Ewalsulated on the
difference between the cost of the equity and theumt received, and a rectification of reclasstfaain the income
statement for a total amount of 2.669 thousandggross of fiscal effects which was equal to tifleretnce between

the cost and the fair value of the Cynosure shameBecember $12013. Consequently, the sale of these shares had a
positive gross impact on the income statementferaimount of 1.797 thousand Euros.

As a result of this transaction the Group now o®88.628 Cynosure shares, equal to about 4,565%eotdpital.
These shares were evaluate at fair value on JUR€@D4, on the basis of the quotation for the sharegune 36
2014 on the Nasdaq market, with a negative net éinpa the comprehensive income statement, beforsthor an
amount of 3.753 thousand Euros.

TREASURY STOCK

On March % 2008, the shareholders’ meeting of the Parent @oyfEl.En. SpA, voted to authorize the Board of
Directors to acquire, in compliance and within lingits established by articles 2357 and followirfgtee Civil Code,
within 18 months of that date, treasury stock repméing not more than 10% of the capital stockadoordance with
the law, at a price which was not less than 20%emoor more than 10% more than the official primerfegotiations
registered on the day preceding the purchase.

With the same vote they authorized the method iEpa$ing of the shares which can be put back imtwulation within

3 years of the purchase at a price which is nat than 95% of the average of the official prices riegotiations
registered during the five days preceding the sdll®f which took place respecting the laws irckin this regard.
Consequently, between March and April 2008 the BadrDirectors of El. En. SpA proceeded with thegmase of
103.148 shares of the company at an average (dridg @7 Euros for a total of 2.575.611 Euros.
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Upon request of the Board of Directors, the Shddehie’ Meeting of the Parent Company which met atober 2§
2010 renewed the authorization of the Board to lpase in one or more tranches, on the regular stwket, and
therefore according to the conditions describedrin 144bis, sub-section 1, letter b) of thRegolamento Emittenti
Consoh and following the operative procedures estabtishg the organization and management regulationthef
market issued by the Borsa Italiana S.p.A., withghmonths of that date, treasury stock represergimymber of
ordinary shares which, in any case, consideringitiraber of shares already held in the portfoliesdoot exceed one-
fifth of the capital stock, respecting the laws aedulations, at a price that is not more than 2608 or over 10% more
than the official price for negotiations registe@tdthe day preceding the purchase. The voteeo§tiareholders’ also
authorized the Board of Directors to put the shdrask into circulation within ten years of the datepurchase,
including those already held in the portfolio oncBmber 28 2010, at a price that is not less than 95% oftrerage
official price for negotiations registered durirfgetfive days preceding the sale, all of which tptdce respecting the
regulations in force.

On October 8 2012 the Company sold 82.000 ordinary sharéaury stock at 25 Euros each, for a total amofint
2.050.000 Euros to Laserfin S.r.l. as part of tn@ant owed for the purchase of 10% of the shareBefa Mela S.r.l.
and 40% of the shares of Quanta System S.p.A.

Upon request of the Board of Directors, the shaoste’ meeting that met on November™2012 authorized the
Board to buy, in one or more blocks, on the regsiack market, and consequently in conformity vaith 144bis, sub-
section 1, letter b) of thRegolamento Emittenti Cons@mnd according to the operating methods establislyethe
management and organization rules issued by Btakana S.p.A., within eighteen months of that datasury stock,
representing a number of ordinary shares whichany case, considering the number of shares alrbettlyin the
portfolio, does not exceed the fifth part of thgital stock, in respect of the laws and rules, ptiee that is not more
than 20% less nor more than 10% more than theiaffelling price registered on the day precedivgpurchase.

The shareholders also voted to authorize the Bofdrectors to return the shares to circulatiothin ten years of the
date of acquisition at a price that is not less1tB8% of the average of the official selling priegistered in the five
days preceding the sale, in conformity with altted regulations in force at the time.

Due to the selling operation described above, amtbnsideration of the fact that no purchases wemmected to the
vote of November 1% 2012, the treasury stock held in the portfoliotteé Company as of June'3Q014 is 21.148
shares for a total amount of 528.062,54 Euros.

It should also be recalled that during the thirduter of 2014 the treasury stock held were soldaas of the payment
for the acquisition of 19,5% of the shares of Qaah¢sthetic Laser USA LLC (Quanta USA). For furtdetails, see
the paragraph, “Significant events which occurredrd the first half of 2014” of the Management Rep

STANDARDS OF CONSOLIDATION

The half-yearly accounting statements used focthesolidation are the half-yearly reports of thdividual companies
as of June 302014. These statements are opportunely reclassifid rectified in such a way as to make them amifo
with the accounting standards and IFRS evaluatiber@ used by the Parent Company.

In drawing up the consolidated financial report #ssets and liabilities, the income and chargeth@fcompanies
included in the area of consolidation have all beetuded. We have not included the payables acelivables, income
and charges, profits and losses which have beesragte by transactions made between the consdlidatapanies.
The book value of the equity in each of the subsids is eliminated in the place of the correspaggtiortion of the
shareholders’ equity of each of the subsidiarietutting the final adaptation at fair value on tleedof purchase; the
difference which emerges, if it is in the black gjpive), is treated as goodwill, and as such igmat into accounts, in
accordance with IFRS 3, as illustrated below. Ifsitin the red (negative) it is entered directlyoirthe Income
Statement.

The amount of capital and reserves of subsidiamgpamies corresponding to equities of third paisesntered under a
heading of the shareholders’ equity titled “Capié@d Reserves of third parties”; the portion of tmnsolidated
economic result which corresponds to the equitfethiod parties is entered into accounts underhtéading “Income
loss) pertaining to third parties”.
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TRANSACTIONS IN FOREIGN CURRENCY

The accounting situation of each consolidated campsdrawn up in the working currency of the partar economic
context in which each company operates. In theseuwsting situations, all of the transactions whigke place using a
currency that is different from the working currgrare recorded applying the exchange rate thatri®st at the time
of the transaction. The monetary assets and liggsillisted in a currency which is different frohetworking currency
are subsequently adapted to the exchange ratentomrehe date of closure of the period being presk

CONSOLIDATION OF FOREIGN CURRENCY

For the purposes of the Consolidated Statement)tsesssets, and liabilities are expressed in §uttee working
currency of the Parent Company, EIl.LEn. SpA. Fowidrg up the Consolidated Statement, the accourdifugtions
with a working currency which is different from tliro are converted into Euros using, for the asaet liabilities,
including goodwill and the adjustments made attthe of consolidation, the exchange rate in forcetlte date of
closure of the financial period being presented #odthe Income Statement, the average exchangs far the period
which approximate the exchange rates in force enddite of the respective transactions. The relatifferences in
exchange rates are shown directly in the sharetsdldquity and are displayed separately in a speegerve of the
same. The differences in the exchange rate arershothie Income Statement at the time that theidi#ryg is sold.
The first time that the IFRS were applied, the clative differences generated by the consolidatibithe foreign
companies with a working currency different frone thuro were reclassified into Retained earningss alowed by
the IFRS 1; consequently, only the differencesanversion accumulated and entered into accourgs déinuary
2004 are involved in the determination of the cmitins and losses deriving from their possible.sa

For the conversion of the financial statementshef gubsidiary and associated companies using anmyrthat is not
the Euro, the exchange rates used are as follows:

Exchange Rate Average Exchange Ratg
exchange rate

Currencies 31/12/2013 30/06/2014 30/06/2014
usbD 1,3791 1,3703 1,365
Yen 144,72 140,40 138,44
Baht 45,18 44,62 44,31
Yuan 8,35 8,45 8,41}
Real 3,26 3,15 3,0

USE OF ESTIMATES

In applying the IFRS, the drawing up of the halfagg condensed consolidated statement requirema&sts and
assumptions to be made which affect the assetéiability figures of the financial report and rdla information and

potential assets and liabilities at the date oémexice. The definitive results could differ fronckuestimates. The
estimates are used to enter the provisions forsrisk receivables, for obsolescence of stocks, @aton and

depreciation, devaluation of assets, stock optiengloyee benefits, taxes and other provisionsimd$. The estimates
and assumptions are periodically reviewed and ffexts of any variation are reflected in the Inco®&tement.

Goodwill is subjected to impairment tests in orbedetermine any loss in value.
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INFORMATION ON THE CONSOLIDATED STATEMENT OF FINANCIAL
POSITION - ASSETS

Non-current assets

Intangible fixed assets (note 1)

Breakdown of changes occurring in intangible fieasdets during the period is shown on the chartibelo

Balance Other Conversion  Balance

Categories 31/12/13 Variation (Devaluation) Operations (Amortizations) Adjustments  30/06/14
Goodwill 3.038.06! 3.038.06!
Patents and rights to use patent 6.464 51.49: -7.072 50.88¢
others
Concessions, licences, trade m 171.59¢ 71.30¢ -44.70¢ 1.49¢ 199.69:
and similar rights
Other 27.60( -7.49¢ 20.10:
Intangible assets in progress an 153.39: 48.03( 201.42:
payments on account

Total 3.397.11! 170.83( -59.27: 1.495] 3.510.17
Goodwill

Goodwill, which represents the most significantrgrdmong the intangible fixed assets, represermsdiffierence in
excess between the cost of purchase with respeietfair value of the assets acquired net of tiesgnt and potential
liabilities. Goodwill is not subject to amortizati@nd is subject to an impairment test at leasé @ngear to determine
any loss in value.

For purposes of the testing conducted to deterrdise in value, the single goodwill entries haverbesgistered in
their respective ¢ash generating unit§CGU). The identification of the CGU coincidestiwieach juridical subject and
corresponds to the vision that the Administrat@gehof their own activity.

The chart below shows the book value of the goddaiileach “Cash generating unit”.

CASH GENERATING UNIT (CGU) Goodwill Goodwill
30/06/2014 31/12/2013
Quanta System S.p.A. 2.079.260 2.079.260
ASA S.r.l. 439.08p 439.08
Cutlite Penta S.r.l. 415.4p5 415.46
[Asclepion Laser Technologies GmbH 72]758 72.758
Deka MELA S.r.l. 31.500 31.50
Total 3.038.06p 3.038.06%

It should also be recalled that at the end of yastr, the recoverable value of the CGU shown ie b} of the Notes
for the consolidated statement closed on Decemb®r2813 was subjected tmpairmenttests for the purpose of
verifying the existence of losses in value, by camp the accounting value of the unit and thezatille value, i.e. the
present value of the expected future financial flehich is assumed will be derived from the contthwse and the
discarding of the unit at the end of its usefid.liFor the results of the test, please refer te (tas mentioned above.

On the basis of the results shown by the CGU ferfitst half of 2014, which are aligned with thegpective plans
arranged for purposes of the impairment test oreBwser 31 2013, or for which an improvement is expectedhia t
second half of the year, no indications of impaintnerere identified which, on the date of the présatermediate
financial report, have made it necessary to confiuther tests in order to verify the existencdarfy lasting losses in
value.

47



Half yearly Condensed Consolidated Financial Statemas of June 32014
Other intangible assets

The “industrial patents and rights to use patefitstioers” are related to the capitalization of sostistained for the
acquisition of patents by EI.LEn. and Quanta System.

Under the heading of “Concessions, licences, tradksnand similar rights” we have entered, amongrothings, the
costs sustained in particular by the subsidiariéth Ws, Quanta System and Wuhan Penta Chutiarh®atquisition
of new software.

The residual heading of “Others” is composed mabmhthe costs sustained by the subsidiaries Quaydtem S.p.A
and Deka Mela for the creation of software.

The “intangible assets in progress” are relatethéocosts of research and development sustainetiebgubsidiary
ASA for a prototype now being developed.

Tangible fixed assets (note 2)

The movements which have occurred in the tangikélfassets are as follows:

Balance Other Conversion Balance
Cost 31/12/13 Increments  Devaluations operations (Disposals) Adjustment 30/06/14
S
Lands 3.570.96! 236.73¢ 64.55! -164.32: -15.20¢| 3.692.73.
Buildings 14.793.30 305.96: 150.61¢ -458.02: 4.41¢|14.796.27
Plants and machinery 4.221.80! 547.80! -28C -34.87( 5.587| 4.740.05.
Industrial and commercial equipmet 9.580.28! 481.39: -42.13: -146.41: 29.54« 9.902.67
Other goods 8.737.21 277.53¢ -125.52( -31.76: 29.87(| 8.887.33
Tangible assets under construction 285.57¢ 117.26: -215.17( -1.02Z 186.64¢
Total 41.189.15 1.966.69: -167.93: -835.39; 53.19¢|42.205.72
Balance Other Conversion Balance
Depreciation provisions 31/12/13  Depreciation Devaluations operations (Disposals) Adjustment 30/06/14
S
Lands
Buildings 2.917.41 223.19¢ -1 -111.55( 1.03¢| 3.030.09:
Plants and machinery 2.785.26! 168.35( -8.86¢ -31.51: 2.40z| 2.915.64!
Industrial and commercial equipmet 7.578.87! 414.96° -29.72¢ -121.98¢ 17.13:| 7.859.26.
Other goods 6.054.25I 374.28¢ -125.52: -26.72¢ 6.89z| 6.283.18:
Tangible assets under construction
Total 19.335.80 1.180.80. -164.11: -291.77¢ 27.46¢120.088.18
Balance Other (Depreciations Conversion Balance
Net value 31/12/13 Increments operations and (Disposals) Adjustment 30/06/14
devaluations) s
Lands 3.570.96! 236.73¢ 64.55! -164.32: -15.20¢| 3.692.73.
Buildings 11.875.88 305.96: 150.62( -223.19¢ -346.47: 3.38(11.766.18
Plants and machinery 1.436.541 547.80! 8.58¢ -168.35( -3.35¢ 3.18t( 1.824.401
Industrial and commercial equipmet 2.001.41. 481.39: -12.41( -414.96° -24.42¢ 12.412| 2.043.41!
Other goods 2.682.96! 277.53¢ 2 -374.28¢ -5.03¢ 22.97¢| 2.604.15:
Tangible assets under construction 285.57¢ 117.26: -215.17( -1.022 186.64¢
Total 21.853.35 1.966.69: -3.822 -1.180.80 -543.61° 25.73(]22.117.53

In accordance with the current accounting standaldsvalue of the land has been separated fronvahe of the
buildings located upon it and the lands have nenbemortized since they constitute an element gaamunlimited
useful life. The value of the lands as of Jund 2014 was 3.693 thousand Euros. The increasesetted to
investments made by the subsidiaries Cutlite Panth Asclepion GmbH and by the Parent Company ElEp.A.;
under the heading of “Other operations” we havereut the clearance account for the down paymende riaet year
by EI.En. which were related to the same land.

The heading of “Buildings” includes the buildingraplex in Via Baldanzese a Calenzano (Florence)revtiee Parent
company operates along with the four subsidiariekeDM.E.L.A., Cutlite Penta, Esthelogue Srl andrRiwmia Srl

and the buildings located in Via Dante Alighieri@alenzano, the first acquired in 2008 and the scme acquired in
this period; the building located in the city ofrf® Annunziata purchased in 2006 and intended $eras a research,
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development and production facility for the subaigiLasit SpA and the building in Jena where, esiltay of 2008,
the subsidiary Asclepion GmbH operates.

In the month of June we sold the building in BradfoConnecticut, owned by the subsidiary BRCT.Ha tolumn
headed “increments” we have registered the cosstaised by EIL.En. SpA for the acquisition of a dimg in

Calenzano while in the “other operations” therethise clearance account for the amount depositedhbyParent
Company as a deposit for this building.

The increases in the category of “Plants and macyiinare related chiefly to the investments madeth®y Parent
Company Capogruppo ELEn. S.p.A., Asclepion Gmiiténta Laser Equipment (Wenzhou) Co Ltd and ASA S.r

The heading of “Industrial and Commercial Equipmegfers in particular to EI.LEn. and to the subaidis With Us,
Asclepion GmbH, Quanta System, Lasit S.p.A., Dekpad, Wuhan Penta Chutian and Deka Mela; for #iterl it
should be recalled that, as in past years, we haveunted the costs of some machinery sold totslieith operative
leasing: these sales, in fact, must be considezednue from multi-year rentals in conformity withet IAS/IFRS
standards.

The increase shown in the category of “Other godagsiue mainly to the purchase of new vehicles @ledtronic
equipment.

In the category of “Tangible assets under condtintiwe have entered the costs sustained by thedshi subsidiary
Penta Laser Equipment (Wenzhou) Co Ltd for the fatory.

Equity investments (note 3)

The chart below provides information on the eqintyestments:

30/06/14 31/12/13 Variation Var. %
Equity investments in:
associated companies 891.489 916.98¢ -25.49¢ -2,789
other companies 15.623.401 40.651.13 -25.027.73R -61,579
Total 16.514.89 41.568.12 -25.053.23 -60,279

Equity investments in associated companies

For a detailed analysis of the equities held byugrocompanies in associated companies, refer tpahagraph relative
to the scope of consolidation in this document.

It should be recalled that the following associatechpanies are consolidated using the shareholdqrsty method:

Immobiliare Del.Co. S.r.l., Smartbleach Internatib8A (SBI SA), Elesta S.r.l. and Chutian (Tianjigsertechnology
Co. Ltd .

The amounts of the equities held in associated eniep that have been entered into accounts amdl@ws:

Immobiliare Del.Co. S.r.l.: 2'thousand Euros

Actis S.r.l.: thousand Euros
SBI S.A.: 2 thousand Euros
Elesta S.r.l.: 3:thousand Euros

Chutian (Tianjin) Lasertechnology Co. Ltd 99thousand Euros

Equity investments in other companies

The decrease in the entries under “other compafeesin amount of 25.028 thousand Euros is duaitiqular to:
1) 21.248 thousand Euros for the sale, on March 214, of a block of 1.100.000 shares of Cynosuoke |
(quoted on the Nasdaq segment) by the Parent Conplalin. Spa, at a net price of 29,15 US dollans pe
share for a total amount of 32 million US dollars.
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2) 3.753 thousand Euros (3.701 thousand Eurosfribe fiscal effects OCI) at the evaluation of faalue of the
remaining 998.628 Cynosure shares, equal to 4,583%e capital as opposed to the 9,65% held on iDbee
31%'2013. On the basis of the quotation for the shanedune 302014 on the Nasdaq market, the fair value of

the above mentioned equity was 15.537 thousandsEuro

The sale of the Cynosure shares generated a reduotthe reserve of fair value for 2.632 thous&unos net of the
fiscal effects and a gross capital gains in thenme statement for the amount of 4.467 thousandsEuro
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Other non current assets

Financial receivables vs associated
Deferred tax assets
Other non current assets

Total

30/06/2014 31/12/2013 Variation Var. %
30{000 -30.000 -100,00%
6.290.833 6.122.854 167.979 2,74%
2.568 4.459 -1.891 -42,41%)
6.293.40 6.157.31 136.08 2,21%)

The deferred tax assets amount to 6.291 thousarak FEnd refer mainly to the inventory obsolescaeserve, to the
variations in the inter-group profit for the inveny at the end of the half, the reserve for dewu#iuneof receivables and

fiscal losses carried forward.
On December 312013 the entry “Financial receivables from assedacompanies” was related to the financing
granted to Actis Srl which, on June"™R014, was reclassified with the other short-teeceivables under the heading

of “Financial receivables from associated compsihie
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The chart below shows a breakdown of the inventory:

Inventories:
Raw materials and consumables

Work in progress and semi finished produc

Finished products and goods for sale
Total

30/06/14 31/12/13 Variation Var. %
25.222|010 24.200.242 1.021.768§ 4,22%
s 15404, 13.139.284 2.264.829 17,24%
12.059778 11.032.537 1.027.241 9,31%)
52.685.90 48.372.06 4.313.83 8,92%)

The increase in final inventory which is the san®the consolidated sales volume in terms of peagentis
concentrated mostly in the category of the senisffied products, whereas the increase in the ammfufihished
products also reflects a quantity that was aboesame of systems in consignment to the clientseaend of this half.

The chart below shows the breakdown of the totamtory, distinguishing between the amount of ofteostock from

the gross amount:

Inventory:

Gross amount
minus: devaluation provision

Total

30/06/2014 31/12/2013 Variation Var. %
59.876.297 55.556.30% 4.319.995 7,78%
-7.190.3092 -7.184.235 -6.157 0,09%
52.685.90 48.372.06 4.313.83 8,92%)

The incidence of the obsolescence provision ongtbes value of the inventory decreased from 12,9%®ecember
31 2013 to 12,0% on June '3@014.

Trade receivables (note 6)

Receivables are composed as follows:

Debtors: 30/06/14 31/12/13 Variation Var. %

Trade debtors 38.707.108 41.854.685 -3.147.582 7,529

Associated debtors 449 804 690.46 -240.65¢ -34,859
Total 39.156.90 42.545.14 -3.388.24 -7,969

Trade debtors: 30/06/2014 31/12/2013 Variation Var. %

Italy 18.265.74 20.395.02) -2.129.280 -10,449

European Community 5.789.498 6.438.802 -649.304 -10,089

Outside of European Community 21.843.947 22.875.338 -1.031.391 -4,519

minus: devaluation provision for debtors -7.192.089 7.854.48D 662.391 -8,439
Total 38.707.10 41.854.68 -3.147.58 -7,529
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The chart below shows the changes in the funddealliation of receivables:

Provision for bad debts 2014 2013
At the beginning of the period 7.854.482 6.127.474
Amounts accruef 800.527 1.587.897
Amounts utilized -1.453.958 -768.842
Unused amounts reversed -65.670
Other operationp -8.078, 983.418
Conversion adjustment -884 -9.795
At the end of the period 7.192.089 7.854.482

The amounts utilized during this half-year referimhato a client of the subsidiary Quanta System.&. which began
insolvency proceedings during the first six morah2014.

Tax receivables/Other receivables (note 7)

The chart below shows a breakdown of tax receigadhe other receivables:

30/06/2014 31/12/2013 Variation Variation %
Tax debtors
VAT credits 5.717.134 3.526.524 2.190.61d 62,12%
Income tax credits 840.632 727.543 113.089 15,54%
Total tax debtors 6.557.764 4.254.0671 2.303.699 54,15%
Financial receivables
Financial receivables from third parts 623.237 1.382.649 -759.412 -54,92%
Financial receivables from associated companies 565 63.565 -15.000 -23,60%
Total 671.802 1.446.214 -774.412 -53,55%)
Other receivables
Security deposits 271.358 248.903 22.455 9,02%
Down payments 2.800.044 1.778.687 1.021.359 57,42%
Other credits 4.990.203 2.850.144 2.140.057 75,09%
Total 8.061.607 4.877.734 3.183.871 65,27%
Total financial and other receivables | 8.733.405] 6.323.95(] 2.409.45&1 38,10%

This half closed with a VAT credit of about 5,7 lwih Euros which was mostly a result of the inteagport activity of

the Group.

Among the income tax receivables we have entereditsrderived from the difference between the pistieg tax

credit or down payment and the tax debt which hatiured by the date to which the financial statemmefars; this
heading also includes receivables from the Treadueyto the Parent Company and to some of itsaftadubsidiaries
for the amount of the reimbursement for the exdBESS taxes paid on account of the failure to subtthe IRAP

related to the expenses for employees and asseahjlet compliance with art. 2, sub-section 1-quddel. 201/2011.

The changes in the other receivables are due m#inthe increase in down payments to suppliers el as the
receivable owed to BRCT for the sale of the buidim Branford, Connecticut.

For a detailed analysis of the financial receivatfiem associated companies, please refer to thptehregarding
“Information on Related parties” in this document.
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Financial instruments (note 8)

Investments which are not permanent: 30/06/2014 31/12/2013 Variation Var. %
Other investments 49,999 299.995 -249.996 -83,33%)
Total 49.99 299.99 -249.99 -83,33%

The amount entered under the heading of “Othersimvents” consists of mutual funds held by the Hnesubsidiary
Deka Sarl. The decrease is due to the sales thhatmede during this half.

Cash and cash equivalents (note 9)

Cash at bank and on hand is composed as follows:

Cash and cash Equivalents: 30/06/2014 31/12/2013 Variation Var. %

bank and postal current accounts 58.593|338 42.833.784 15.759.55( 36,79%

cash on hand 24.809 34.296 -9.487 -27,66%
Total 58.618.14 42.868.034 15.750.463 36,74%

For an analysis of the variations in cash at bartkan hand, please refer to the cash flow statement

Net financial position as of June 302014

The net financial position of the Group as of JAB& 2014 expressed in thousands of Euros, was lasvéol

Net financial position

30/06/201. 31/12/201.
Cash and bank 58.61¢ 42.86¢
Financial instruments 50 30C
Cash and cash equivalents 58.66¢ 43.16¢
Short term financial receivables 623 1.38:
Bank short term loan (11.812 (13.612
Part of financial long term liabilities due withir2 months (2.006 (2.151
Financial short term liabilities (13.818 (15.763
Net current financial position 45.47: 28.78¢
Bank long term loan (3.741 (4.670
Other long term financial liabilities (1.645 (2.299
Financial long term liabilities (5.386 (6.968
Net financial position 40.08: 21.82(

The net financial position of the Group increaserfr18,3 million Euros on December®32013 and now amounts to
about 40 million Euros.

The increase is mainly due to the collection ofnition US dollars (about 23 million Euros), conseqtly to the sale
of Cynosures shares, described formerly in thisttep

Cash was used by the Parent Company EIL.En. S.p.pay dividends to third parties for an amount lodwt 2.402
thousand Euros and by the subsidiaries Deka Melh, $asit S.p.A. and ASA S.r.l. for the overalhaunt of 548
thousand Euros.

From the net financial position we have excludediicial receivables from associated companiesrf@maount of 48
thousand Euros, since these are related to theypafifinancial support of the companies in the @rdfor a break-
down, see the chapter on information on relatetiggr In continuation of past policy, it was desidnot to include
this type of financing in the net financial positishown above.

For further details and information, see the cadstéd cash flow statement.
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Information on the Consolidated Statements of finaal
position - Liabilities

Share Capital and Reserves

The main components of the shareholders’ equityghosvn below:

Share Capital (note 10)

As of June 38 2014, the capital stock of the EI.En Group, whictincides with that of the Parent Company, was as
follows:

Authorized Euros 2.508.67

Underwritten and deposited Euros 2.508.67

Nominal value of each share 0,52|

Categories 31/12/2013 Increase (Decrease) 30/06/2014

No. of Ordinary Shares 4.824.36! 4.824.36!
Total 4.824.36! 4.824.36!

Shares are nominal and indivisible and each of tigaras the holder the right to one vote in all thrdinary and

extraordinary assemblies as well as the other fiiahand administrative rights granted in accor@awith the law and
the Statute. At least 5% of the net profits of fihancial year must be set aside for the legamesin accordance with
art. 2430 of the civil code. The remainder is distted to the shareholders, unless the assembgs\atherwise. The
Statute does not allow advance payments on theatdidis. Dividends not cashed within five years fitbwn date of

emission are returned to the Company. No sped@titstry clauses exist with regard to the parti¢ipaof shareholders
in the remaining assets in the event of liquidatida statutory clauses exist granting special [@gas.

Additional paid in capital (note 11)

On June 36 2014 the share premium reserve, coinciding witht tf the Parent Company, amounted to 38.594
thousand Euros, unchanged with respect to Dece&iBet013.

Other reserves (note 12)

Other reserves 30/06/2014 31/12/2013 Variation Var. %
Legal reserve 537.302 537.302 0,00%
Extraordinary reserve 42.045.1171 42.447.947 -402.825 -0,95%
Reserve for conversion adjustments 3904734 276.618 114.114 41,25%)
Stock options reserve fund 1.811.278 1.811.274 0,00%
Reserve for contributions on capital account 42B|65 426.657 0,00%
Other reserves -1.382.414 4.993.630 -6.376.044 -127,68%
Total 43.828.67 50.493.42 -6.664.75 -13,20%

On June 30 2014 the extraordinary reserve was 42.045 thouEamds; the decrease since Decembétr 3013 is due
to the distribution of dividends by the Parent Camp EIl.LEn. Spa, in accordance with the decision emlagl the
Shareholders’ meeting held on May"1014.
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The reserve “for stock options” includes the amaoafnthe costs determined in compliance with IFR®Rthe stock
option plans assigned by EI.LEn. SpA.

The conversion reserve summarizes the effect ofdhiation in Exchange rates of the investment®iaign currency.
The effects for the first half of 2014 are shownthe column headed “Comprehensive (loss) income'thia
shareholders’ equity chart.

The reserve for contributions in capital accounstiie considered a reserve of profits
The decrease in the other reserves is mainly dtigetsale of the Cynosure shares which comporteeriry into the
income statement of a capital gains realized wepect to the purchase cost and the consequerdtitedof the fair

value reserve entered in the comprehensive inceebensent. This reserve in turn was involved inabpistment of the
value of the residual shares at fair value on Bfe2014.

Treasury Stock (note 13)

As described in detail in the paragraph relatethéoscope of consolidation, at the date of closifithis document,
June 38 2014, the treasury stock held by the Parent ComyfaEn. SpA amounted to 21.148 shares at an geera
price of 24,97 Euros for a total worth of 528.@30s.

Moreover, it should be recalled that during thedtquarter of 2014 the treasury stock held by thee® Company

were sold as part of the price for the acquisitiér19,5% of the shares of Quanta Aesthetic LaseA ULC (Quanta
USA). For further details, please consult the paaply “Subsequent Events” events in the ManagemepbiR

Profits/losses brought forward (note 14)

This category includes a synthesis of the contidoubf all the consolidated companies to the shaldshs’ equity of
the Group.
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Non-current liabilities

Retirement funds and employee benefits (note 15)

The chart below shows the operations which haventgitace during this financial period.

Balance Balance
31/12/2013 Accrual Utilization Payment to 30/06/2014
complementary pension
forms, to INPS fund and
other movements

3.115.095] 581.95q —180.771| -268.82&] 3.247.45

The severance indemnity represents an indemnityctwlis matured by the employees during their peradd
employment and which is paid upon termination opkyment.

For IAS purposes the payment of a severance indgmepresents a “long term benefit subsequent éaehmination
of employment”; this is an obligation of the “dedih benefit ” type which entails entering a lialilgimilar to that
entered for defined benefit pension plans. As $athe companies located in Italy are concernedr #fe modifications
to the severance indemnity in conformity with thew.of December 272006 (and later modifications), for IAS
purposes, only the liability relative to the matliseeverance provision left in the company has lesatuated because
the quota maturing has been paid to a separaty éovimplementary pension type). Also, for emplsyeéo have
explicitly decided to keep the indemnity provisionthe company, the indemnity matured since Jan@&r2007 has
been paid into the treasury fund managed by INP& provision, according to the financial law 20@darantees the
employees working in the private sector the payneérihe severance indemnity for the amount corredjmg to the
payments deposited to the latter.

It should be recalled that the “corridor methodh (the basis of which the total net worth of theuadgl was not
entered until its total value exceeded 10% of tfesent value of the liability) has been abolishedes IAS 19revised

for the evaluation of the present value of theilitids related to the defined benefit plans, sidemuary ¥ 2013

requires the use of the “Projected Unit of Credétibd” in which the actuarial profits and lossestrhe immediately
entered into accounts in the statement of compséterincome and the related amounts among thevessén the
shareholders’ equity.

The current value of the liability as of Juné"32014 was 3.200 thousand Euros.

The hypotheses used to establish the indemnitygrasummarized in the chart below.

Financial hypotheses Year 2013 Year 2014

[Annual implementation rate 3,17% 2,29%

[Annual inflation rate 2,00% 1,50%

[Annual increase rate of salaries Executives 2,009 Executives 2,00%

(including inflation) White collar workers 0,50%hite collar workers 0,50po
Blue collar workers 0,50¢@lue collar workers 0,50%

The interest rate used to determine the presene\a the liability was based on the iBoxx CorperAA 10+ tax of
2,29% in conformity with the criteria used last yea

The amount entered in the column “Payment to cometgary pension forms, to INPS fund and other maargs? of
the chart showing the activity in the severanceemdity fund mostly represents the severance indgnquotas
deducted from the fund because they were intendedther additional non-company funds or to thagwey Fund
managed by INPS ( with particular reference to Fa@ent Company EI.En and the subsidiary QuantaeBystin
accordance with the choices made by the employees.
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Other accruals (note 16)

The chart below shows the operations made withr @beruals:

Reserve for pension costs and
similar
Others:
Warranty reserve on the produ
Reserve for risks and charges
Total other reserves

Total

Balance Conversion Balance
31/12/2013 Accrual (Utilisation) Other Adjustments 30/06/2014
645.612 108.16d0 -3.775 -11.718 738.279
ts 1.308.497 65.173 -46.108 7.488 1.335.044
2.5300943 20.000 -640.000 -1.484.537 426.404
3.839.434 85.173 -686.108 -1.484.537 7.488 1.761.45]
4.485.04 193.33 -689.88 -1.496.25 7.48 2.499.73

The amount entered in the column of “Other” under heading of “Reserve for risks and charges” igféect of the
release of the fund created by Asclepion as a cpesee of their involvement in a transaction withdthar Inc. (now
part of the Cynosure Group). This fund was creatét over 2,1 million Euros starting in 2004 foretlpurpose of
neutralizing the risk of the company losing a lelgattle involving some patents on laser systemdi&ar removal that
had been going on for several years. With the definresolution of the suit, the transaction comied a payment of
630 thousand Euros plus legal fees, so the difterdretween that amount and the amount in the fuasl neleased

during this half and resulted in a contributiorttie net income for the period of about one mill€uros.

The clients’ agents’ indemnity fund included in taetry “Reserve for pension costs and similar” aneJ3d' 2014,

amounted to 673 thousand Euros as opposed to 688zahd Euros on December'@D13.

According to IAS 37, the amount owed must be calimd using the actualization techniques to estimsgrecisely as
possible, the overall cost sustained for the payroEbenefits to the agents after the terminatibaroployment.

The technical evaluations were made on the bagtsediiypotheses described below.

Financial hypotheses Year 2013 Year 2014
[Annual rate of implementation 4,17% 2,84%
[Annual rate of inflation 2,00% 1,50%

The reserve for product guarantees is calculatetherasis of the costs for spare parts and sagviender warranty
incurred in the previous financial year, adjustethe volume of sales of the current financial year

Amounts owed and financial liabilities (note 17)

Financial m/l term debts

Amounts owed to banks
Amounts owed for leasing

Amounts owed to other financiers

Total

30/06/2014 31/12/2013 Variation Var. %
3.741.235 4.669.525 -928.290 -19,88%)
354.781 369.259 -14.528 -3,93%)
1.290.214 1.929.547 -639.333 -33,13%)
5.386.18 6.968.33 -1.582.15 -22,70%

The mid- to long-term debts owed to banks as 0é B@H 2014 represent mostly the amounts due after &as for:
a) bank financing granted to Asclepion GmbH for thastruction of the building where the company nmams its

business;

b) a loan granted to EL.LEn. S.p.A. by Mediocredtitdiano S.p.A. for an overall amount of 3,4 mitli&curos to be
reimbursed at a constant installment every six tm®atarting on December18011 and ending on June™3016.

For 1,7 million Euros the interest rate for theffinstallment was 2,40%; for the remaining 1,Hiom the interest
rate was 5,70%; for all of the next installments thterest rate will be that of the Euribor rate $&x months, as
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registered on the second target working day beforedue date of the preceding period of interesteiased by a
spread. The spread is 3,90 points on the firstriilJibn and is reduced to 0.60 on the other 1, iomil

c) aloan granted to EI.LEn. S.p.A. by Mediocredtitdiano S.p.A. for an overall amount of 2,8 nahi Euros to be
reimbursed at a constant installment every six fi®starting in June 2012 and ending on Decemb®p316. The
interest rate applied up until June™2012 was 3,95% (equal to the Euribor at six momégstered the second
target working day before the date the contract stigsilated, increased by 2,90 points); for evéxynsonth period
that follows, the interest rate will be the samehasEuribor at six months as registered on thersktarget working
day before the due date of the preceding six-mpeatfod increased by in 2,90 points;

d) ) a loan granted to EI.LEn. S.p.A .by Mediocreditliano S.p.A. for an overall amount of 2,2 ioifl Euros to be
reimbursed at a constant installment every six h®atarting on June 32012 and ending on Decembef'2D16.
The interest rate applied was, up until Jun 2®12, 3,95% (the same as Euribor at six monthistexgd on the
second target working day before the date of sijmr of the contract, increased by 2,90 points);dvery six-
months period that follows the interest rate wil the same as the Euribor at six months registenethe second
target working day before the due date for the gl six months period, increased by 2,90 points;

e) bank financing granted to With Us as follows:

- 19.999 thousand Yen expiring on 31/03/2016 at timual rate of 0,59%;

- 13.500 thousand Yen expiring on 30/09/2016 at timual rate of 0,64%;

- 39.800 thousand Yen expiring on 31/05/2018 at timual rate of 1,60%;

- 56.668 thousand Yen expiring on 07/04/2017 at timrual rate of 1,77%.

“Amounts owed to other financiers” consist, amotigeo things, in the quotas which are payable dffisryear for:

a) Facilitated financing for applied research, égkby MIUR, to Quanta System SpA, granted in sdvuastallments,
for an amount of 673.500 Euros at the annual istelae of 0,50%, payable in 14 semi-annual dedeimstallments,
starting on January™2009, last installment due on Jufjy2015;

b) Facilitated financing from Finlombarda/Regionentbardia for applied research, issued to the sigrgiQuanta
System SpA for a total of 900.000 Euros, at the odt 0,50% on half of the capital and 4,01% ariguath the other
half, to be paid back in 14 half-yearly installneniith the last installment on June"™3P016.

c¢) Facilitated financing for applied research (FEMproject), issued by MIUR to the subsidiary Quasyatem S.p.A.
for a total of 806.300 Euros at the annual interatg of 0,50%, to be paid back in 17 half-yeanistallments with the
last installment on July®12020;

d) Financing issued by BMW Group Financial Servite,the subsidiary Lasit for a total of 89.200 Euito be
reimbursed in monthly installments starting on N2&f' 2012, last installment on April 222016.

Among the debts owed to other financers, therdsis the quota of the mid/long term debt of El.Bmp.A. owed to

Laserfin S.r.l. after the acquisition of 10% of #guity in Deka Mela S.r.l. and of 40% of the eguiit Quanta System
S.p.A. which occurred in 2012.
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Current liabilities

Financial debts (note 18)

Below, a breakdown of the financial debts is given:

Financial short term debts 30/06/2014 31/12/2013 Variation Var. %

Amounts owed to banks 11.811.958 13.611.846 -1.799.884 -13,22%)

Amount owed for leasing 170.4%2 112.634 57.818] 51,33%

Liabilities (derivatives on interest and forex 37.044 6.832 30.212] 442,21%

rates)

Amounts owed to other financiers 1.798.609 2.031.503 -232.894 -11,46%)
Total 13.818.06 15.762.81 -1.944.75 -12,34%

The heading of “Amounts owed to banks” is mainlynpmsed of:

- debts for advance payments on invoices of theidigry Esthelogue Srl.;

- debts for advances on bills of exchange of thsisiiary Quanta System S.p.A.;

- short term quota for loans contracted by EI.Ep.S

- short term financing granted by the Cassa RisjmFinenze to EL.LEn. S.p.A,;

- loan with SACE guarantee granted to EI.En. S.pyAthe Banco Popolare s.c.r.l. for a total of #iam Euros to be
paid back in 12 quarterly delayed instalments isigron June 30 2012 and ending on March 32015. The
interest rate is that of Euribor at three monttgistered on the second working day before the érehoh solar
quarter, increased by 2,50 points.

- Short term financing contracted by Asclepion Gn{ske note 17);

- Short term financing contracted by With Us (seterl7);

- Short term bank financing granted to With Us Co;

- Bank financing granted to Penta Chutian Laser l{g¥) Co. Ltd for about 2,5 million Euros, of whidh770
thousand Euros (corresponding to 15 million Yuartha annual rate of 6,90%, 118 thousand Eurosé&sponding
to one million Yuan) at the annual rate of 7,20%8 2housand Euros (corresponding to 1,7 million Muat the
annual rate of 4,46% and about 380 thousand Euoreeponding to 3,2 million Yuan) at the rate (¥6%6.

The heading “Liabilities (derivatives on interesddorex rates)” includes the evaluation at failueaaccording to IAS
39 for derivative contracts initiated by the Par€atmpany EL.LEn. S.p.A. and by the subsidiary With €Cb Ltd. In
particolar:

- the Parent Company ELEn. S.p.A. stipulated avdeve IRS contract in order to cover the interestthe
SACE financing issued by the Banco Popolare s.¢sek note 17). The contract expires on March 3015,
nominal value on June 32014 was 500.000,06 Euros, the fair value on 2014 was 2.775,94
Euros;

- the subsidiary With Us Co Ltd initiated two ra@ap derivative currency contracts for hedgingEheo/Yen
exchange rate. The first contract expires in Aug@t8, and on June 8014 it had a nominal value of
2.450.000 Euro; the fair value on Jund'3@as 39.582 Euros; the second contract expirddarch 2019; it
has a nominal value as of Jund"2D14 of 2.800.000 Euros, and a fair value 08.8%2 Euros.

The heading of “Amounts owed to other financierghsists of the facilitated financing Centrobanca &pplied
research granted to the subsidiary Lasit for 231.B6ros at the annual rate of 0,96%, with the iastalment on
August §' 2014; the short term quotas of the financing desdrin the preceding note; the short term quofabhe
amount owed by EL.En. S.p.A.to Laserfin S.r.I. difsd in the preceding note and the debt of thusigliary Cutlite do
Brasil towards a minority partner who sold his ¢goif 10% of the capital, which also occurred 120
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Trade payables (note 19)

Trade debts: 30/06/2014 31/12/2013 Variation Var. %
Trade accounts payable 27.355.736 31.224.517 -3.868.781 -12,39%)
Trade accounts payable with associated 68 2.728 -2.660 -97,51%)
companies

Total 27.355.80 31.227.24 -3.871.44 -12,40%

No significant amounts for trade accounts expireith@ end of this half.

Income tax debts /Other short term debts (note 20)

The income tax debts matured for some of the coiepdrelonging to the Group on Jund"ZD14 amounted to 1.909
million Euros and are entered net of the down paymand deductions.

The breakdown of the Other debts is shown on thet delow:

30/06/2014 31/12/2013 Variation Variation %
Social security debts
Debts owed to INPS 1.578.057 1.720.08€ -142.034 -8,26%
Debts owed to INAIL 95.001 145.574 -50.573 -34,74%)
Debts owed to other Social Security Institution 43.P09 267.091 -24.082 -9,02%)
Total 1.916.067 2.132.751 -216.689 -10,16%)
Other debts
Debts owed to tax administration for VAT 749.810 277.25] 472.259 170,34%
Debts owed to tax administration for deductionp 0.843 1.285.129 -374.286 -29,12%)
Other tax debts 94.647| 167.852 -73.205 -43,61%)
Owed to staff for wages and salaries 5.782|374 4.773.029 1.009.344 21,15%
Down payments 8.869.701 3.683.073 5.186.624 140,82%
Other debts 6.313.053 6.426.289 -113.236 -1,76%)
Total 22.720.124 16.612.624 6.107.504 36,76%
Total Social security debts and other debts 24.636.19 18.745.37 5.890.81 31,43%

The amounts “Owed to staff” include, among othéndh, the debts for deferred salaries of persoangiloyed as of
June 38 2014.

The entry of “Down payments” is made up of down pants received from clients for orders already iveck the
increase is due mainly to the Chinese and Japaubsédiaries thanks to the increased sales volume.
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Segment information

Within the EI.LEn. Group the sectors which have bigentified as relevant for IFRS 8 purposes arestiiae as those
analyzed below together with the statement en&rgssciated with them.

30/06/14 Total Medical Industrial Other

Revenues 80.93¢ 55.25¢ 25.25¢ 424

Intersectorial revenues (537, 0 (113 (424,

Net Revenues 80.39¢ 55.25¢ 25.14: 0

Other revenues and income 1.27¢ 46C 56€ 25C

Gross Margin 38.05¢ 28.07¢ 9.73: 25C
Inc.% 47% 50% 38% 100%

Margin 10.71¢ 9.92( 547 25C
Inc.% 13% 18% 2% 100%

Not assigned charges 4.23:

EBIT 6.48¢4

Net financial income (charges) 42E

Share of profit of associated companies Q) 3 (4) 0

Other Income (expense) net 4.451

Income (loss) before taxes 11.35¢

Income taxes 2.33¢

Income (loss) for the period 9.01¢

Minority interest 527

Net income (loss) 8.49:

30/06/13 Totale Medicale Industriale Altro

Revenues 74.37¢ 52.18¢ 21.75 434

Intersectorial revenues (542 0 (108 (434

Net Revenues 73.83% 52.18¢ 21.64¢ 0

Other revenues and income 1.067 472 47 54¢

Gross Margin 36.34: 27.50: 8.29:¢ 54¢
Inc.% 49% 52% 38% 100%

Margin 7.69( 7.43¢ (294, 54¢
Inc.% 10% 14% -1% 100%

Not assignhed charges 3.95¢

EBIT 3.73:

Net financial income (charges) 70

Share of profit of associated companies (645, (644, 0 2)

Other Income (expense) net 22¢

Income (loss) before taxes 3.387

Income taxes 2.05¢

Income (loss) for the period 1.32¢

Minority interest 72

Net income (loss) 1.257%
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30/06/2014 Total Medical Industrial Other

Assets assigned 149.72. 88.871 60.847

Equity investments 16.26: 16.08¢ 172

Assets not assighed 48.25!

Total assets 214.23i 104.96¢ 61.02( 0

Liabilities assigned 49.63¢ 25.32¢ 24.31¢

Liabilities not assigned 30.27-

Total liabilities 79.91¢ 25.32¢ 24.31¢ 0
31/12/2013 Total Medical Industrial Other

Assets assigned 145.06¢ 84.62¢ 60.441

Equity investments 41.31¢ 41.10: 212

Assets not assighed 31.25°

Total assets 217.63¢ 125.72¢ 60.65¢ 0

Liabilities assigned 47.52; 23.48¢ 24.03¢

Liabilities not assigned 35.81(

Total liabilities 83.33! 23.48¢ 24.03¢ 0
30/06/2014 Total Medical Industrial Other

Changes in fixed assets:

- assigned 601 58¢ 13 0

- not assigned (224

Total 371 | 58¢ 13 0
31/12/2013 Total Medical Industrial Other

Changes in fixed assets:

- assigned 19¢ (569, 764 0

- not assigned 212

Total 40¢ (569 | 764 0
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Information on the Consolidated Income Statement

Revenue (note 21)

The overall growth of the revenue, which was 80liaml Euros, amounted to 8,88% with respect to then¥llion
Euros for the same period last year. All of thet@escwhich compose the revenue increased, howéeemtustrial

sector showed the greatest growth.

For detailed comments on the single types of re@gplease consult the Management Report.

30/06/2014 30/06/2013 Variation Var. %
Medical 55.258.27( 52.188.809 3.069.464 5,88%
Industrial 25.139.29( 21.648.45( 3.490.84( 16,13%
Total 80.397.56 73.837.2 6.560.902 8,
Other income (note 22)
The analysis of the other income is as follows:
30/06/2014 30/06/2013 Variation Var. %
Recovery for accidents and insurance reimburstmen 16.624 7.573 9.056 119,58%
Expense recovery 347.249 349.852 -2.603 -0,74%)
Capital gains on disposal of fixed assets 7.2 90.114 146.888 163,009
Other income 675.563 619.524 56.039 9,05%
Total 1.276.44 1.067.0 209.38 19,62%

The heading of “Expense recovery” refers mainlyeionbursements for shipping costs.

%

The entry “Other income” consists for the most prgrants received for research projects of wt8b thousand
Euros entered by the Parent Company El.En. S.mA.faderal grants related both to the new factory eesearch
projects for the amount of 375 thousand Euros edtby the Chinese subsidiary Penta Laser Equipkvenizhou Co.

Ltd.

Costs for the purchase of goods (note 23)

The analysis is shown on the following table:

30/06/2014 30/06/2013 Variation Var. %
Purchase of raw materials and finished prodycts 908554 35.369.411 4.539.143 12,83%
Purchase of packaging 462.947 405.715 57.232 14,11%
Shipment charges on purchases 436[060 433.827 2.233 0,51%
Other purchase expenses 521.102 426.661 94.441] 22,13%
Other purchases 450.525 385.782 64.743 16,78%
Total 41.779.18 37.021.396 4.757.492 12,

The costs for the purchase of goods as of Juffe2Ba4 were 41.779 thousand Euros as opposed t87(21

thousand Euros for the preceding half, showingnareiase of 12,85%.
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Other direct services/ operating services and clegnote 24)

Breakdown of this category is shown on the chadvee

30/06/2014 30/06/2013 Variation Var. %

Direct services
Assemblies outsourcing to third parties 2.519/683 2.263.733 255.950 11,31%
Technical services 504.408 393.721 110.687 28,11%
Shipment charges on sales 931.949 851.367 80.582) 9,47%)
Commissions 2.039.019 1.768.051 270.962 15,33%
Royalties 11.667] 12.745 -1.078 -8,46%
Travel expenses 440.484 410.245 30.239 7,37%
Other direct services 230.914 140.185 90.729 64,72%

Total 6.678.11 5.840.047 838.071 14,35%
Operating services and charges
Maintenance and technical assistance on 177.336 137.500 39.836| 28,97%
equipments
Services and commercial consulting 529.f711 478.253 51.458| 10,76%
Legal and administrative services 607.864 801.519 -194.155 -24,22%)
Auditing fees and charges 135.885 134.577 1.308, 0,97%)
Insurances 284.655 321.850 -37.195 -11,56%
Travel and overnight expenses 1.360.B61 1.357.837% 3.024] 0,22%
Promotional and advertising expenses 2.868.904 2.569.454 299.450 11,65%
Building charges 868.480 933.969 -65.489 -7,01%)
Other taxes 144.593 123.010 21.583 17,55%
Expenses for vehicles 555.754 575.100 -19.346 -3,36%
Office supplies 146.694 188.380 -41.686 -22,13%
Hardware and Software assistance 180)437 188.214 -1.777 -4,13%
Bank charges 181.455 172.823 8.632 4,99%
Rent 666.268 691.020 -24.752 -3,58%
Other operating services and charges 3.810Q.327 4.085.771 -275.444 -6,74%)

Total 12.518.724 12.759.277 -240.553 -1,89%

The most significant changes in the category oféetdi services” is related to the expenses for autsog and
commissions which are in part due to the increasales.
The single most important entry under the headirfther operating services and charges” is represkby the cost
for the salaries paid to the members of the BoDthadboard of Auditors for an amount of 1.119 gend Euros and
the costs for technical and scientific consultimgl aesearch for an amount of about 722 thousandsEdor the

research and development activities and costss@leansult the Management Report.

Employee costs (note 25)

The chart below shows the costs for staff:

For staff costs 30/06/2014 30/06/2013 Variation Var. %
Wages and salaries 14.181.093 13.550.504 630.589 4,65%)
Social security costs 3.705.167 3.532.854 172.313 4,88%)
Accruals for severance indemnity 533.342 501.456 31.886| 6,36%
Stock options 3.564 -3.564 -100,00%
Other costs 75.756 55.749 20.007] 35,89%
Total 18.495.35 17.644.121 851.23 4,829

The staff costs amounted to 18.495 thousand Eumdsshowed an increase of 4,82% with respect tolthé44
thousand Euros for the same period last year. Mbeedse is due mainly to the rise in the numbeeroployees,

especially in the Chinese subsidiaries.
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Depreciation, amortization and other accruals (naké)

The table below shows the breakdown for this catego

Depreciations, amortizations, and other 30/06/2014 30/06/2013 Variation Var. %

accruals

Amortization of intangible assets 59.273 105.628 -46.355 -43,89%

Depreciation of tangible assets 1.180.801 1.240.5671 -59.766 -4,82%)

Accrual for risk on receivables 721.5[70 780.525 -58.955 -7,55%

Other accruals for risks and charges -1.4001951 79.659 -1.480.61(0 -1858,69%
Total 560.69 2.206.37 -1.645.68 -74,59

The “Accrual for risk on receivables” includes sodevaluations made for cautionary purposes on seceivables
which have been collected very slowly due to theglitrcrisis which has limited the amount of cashikable to firms in
general.

The category of “Other accruals for risks and ckatgwhich represents an additional revenue comgofanan

amount of 1,4 million Euros includes mostly théeefs of the transaction concluded in the montiMafch by the
German subsidiary Asclepion, also on behalf of otdwnpanies in the Group, with Palomar Inc., foraamount of 630
thousand Euros. In order to neutralize the rislosihg the suit, starting in 2004 the Group begasraing a fund of 2,1

million Euros; the difference of about 1,5 milli&@uros was therefore released during this half.

Financial income and charges (note 27)

The break down for the two categories is showrherchart below:

30/06/2014 30/06/2013 Variation Var.%

Financial income:
Interests from banks 298.779 329.878 -31.099 -9,43%
Interests from associated company 184 23 161 700,009
Interests on investments 1.226 1.968, -742 -37,70%
Foreign exchange gain 770.376 845.569 -75.193 -8,89%
Other financial income 21.987 -39.663 61.650 -155,43%

Total 1.092.557 1.137.774 -45.223 -3,97%
Financial charges:
Interest on bank debts for account overdraft -209|2 -204.655 -24.615 12,03%)
Interest on bank debts for medium and long - texam$ -94.968 -132.991| 38.023 -28,59%
Foreign exchange loss -251.025 -650.851 399.826 -61,43%)
other financial charges -91.957 -78.944 -13.013 16,48%)

Total -667.220 -1.067.441 400.221] -37,49%)

The interests due for account overdrafts refer ipaim the overdrafts granted by banks to the Pa@orhpany and

some of the subsidiaries.

The interest on bank debts for medium and long teans refer mainly to medium and long term finagcgranted to

the Parent Company El.LEn. SpA.

The entry of “Other financial charges” includesoab49 thousand Euros for the entry of interest dieréved from the
application of accounting standard IAS 19 for estient fund.
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Other net income and charges (note 28)

30/06/2014 30/06/2013 Variation Var. %
Other charges
Devaluation of equity investments -34.045 -34.045
Total -34.045 -34.045
Other income
Capital gains on equity investments 4.484.p62 228.644 4.255.914 1861,37%
Total 4.484.56 228.6: 4.255.9118 1861,37%

The amount shown under the heading of “Other inconaes 4.485 thousand Euros generated by the sailehvitiok
place in the month of March of 1.100.000 share€wfosure Inc. by the Parent Company El.En. SpAafdotal
amount of 32 million US dollars.

Income taxes (note 29)

30/06/2014 30/06/2013 Variation var. %
Total income taxes 2.339.494 2.057.881 281.61]| 13,68%

The fiscal charges for this half amounted to altot®,3 million Euros. The taxes for this half wetalculated on the
basis of the best estimation of the aliquots e>xqukbfiir the year 2014.

Earnings per share (nota 30)

The average weighted number of shares in circulatizing this half remained constant at 4.803.220.
The earnings per share as of Jun® 3014 were 1,77 Euros.

Dividends distributed (nota 31)

The shareholders’ meeting of EL.LEn. SpA held on M&Y 2014 voted to distribute a dividend of 0,50 Eupes share
on the date that the coupon comes due. The amétim dividend that was paid was 2.401.610 Euros.

Other components of the comprehensive income stateininota 32)

The category of “Unrealized loss on investments ’AB&omposed of:
1. 3.701 thousand Euros for the evaluation at tdues of the remaining 998.628 Cynosure shares,ldqua
4,565% of the capital as opposed to the 9,65% trelDecember 312013. On the basis of the quotation for
the shares on June™@014 on the Nasdaq market, the fair value of theva mentioned equity was 15.537
thousand Euros.
2. 2.633 thousand Euros related to the reclaasific between the OCDther Comprehensive incomaid the
Income Statement for the sale of the Cynosure shdescribed above.

Non-recurring significant, atypical and unusual ews and operations (note 33)

In compliance with Consob Communication of Jul§' 28006 n. DEM/6064293, we wish to declare thatmiythe first

half of 2014, the only non-recurring operation whas release of the funds for risks and chargedeniday Asclepion as
a consequence of their involvement in a transaatith Palomar Inc. (now part of the Cynosure Gioufhis fund

started to be accumulated in 2004 for an overafiinhof 2,1 million Euros and was created in ortdeneutralize the
risk of losing a protracted law suit involving somatents for laser devices for hair removal. Afiee suit was
concluded, it was necessary to pay 630 thousandsklus legal fees; consequently the differencé wie amount in
the fund was released during this half and resutieah addition to the net income of the periocabbut one million
Euros.
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The main effects of this operation are summarirettié chart below:

Shareholders’ equity| Incomepggcs)z) for the Net financial position Cash flows (*)
Euros % Euros % Euros % Euros %
Book value (A) 134.325.335 8.491.732 40.087.140 15.750.063
Release of the amount in the Reserve for Risks ang
Charges after the agreement with Palomar (1.025.866%  (1.026.866) 12% 0 0% 0 0%
Total operations (B) (1.026.866) 1%  (1.026.866) 12% 0 0% 0 0%
Gross figurative value (A + B)) 133.298.469 7.464.866 40.087.140 15.750.063

(*) Cash flows refer to the increase (or decrpasthe period of the cash and cash equivalents

In compliance with Consob Comunication of July"28006 n. DEM/6064293, we declare that during 20@4Group
did not initiate any atypical or unusual operatiasslefined in the aforementioned communication.

Information about related parties (note 34)

All of the operations conducted with related parti@nnot be qualified as either atypical or unusliaése operations
are regulated at ordinary market conditions.

In particular the following conditions apply:

Subsidiary companies

Operations and payments between the companiesdietpto the Group included in the area of constiisaare
eliminated when the intermediate consolidated state is drawn up and therefore they are not desdrib this
document.

Associated companies :

All of the transactions involving payables and reables, costs and revenue, and all financing aratantees granted
to the associated companies during the first He20d4 are clearly shown in detail.

The prices for the transfer of goods are determinextcordance with what normally occurs on theka@arThe above
mentioned inter-Group transactions therefore reflee trends in market prices although they mafedslightly from
them depending on the commercial policy of the @rou

The tables below show an analysis of the transastiohich occurred between associated companiesasotkgards
commercial exchanges as well as payables and edtes:

Financial receivables Commercial receivables

Associated companies: < 1lyear > 1 year <1year Iyear
SBI SA 24.684
Actis Srl 30.000 15.194
Immobiliare Del.Co. Srl 13.565
Elesta Srl 382.189
Quanta System Asia Pacific Co.LTD 5.900
Chutian (Tianjin) Laser Technology Co. 27.738
Ltd

Total 48.56! - 449.80
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Financial payables Other payables Commercial payables
Associated companies: <1year > 1 year <1year Iyear <1year > 1 year
Elesta Srl 68
Total - - - - 68 -
Associated companies: Sales Service Total
Actis Srl 10.779 10.779
SBIS.A. 884 884
Elesta Srl 474.417 1.677 476.094
Total 486.08 1.67 487.7
Associated companies: Other revenues
Elesta Srl 652
Actis Srl 1.200)
Immobiliare Delco Srl 2.700
Total 4.55
Associated companies: Purchase of raw materials Saces Other Total
Immobiliare Delco Srl 74.617, 74.617
Quanta Syatem Asia Pacific Co.,Ltd, 12.130 12.130
Total 12.13 74.61 - 86.747

The amounts shown in the tables above refer toabipes which are inherent to the characteristicraf@ns of the

company.

The chart below shows the impact that operationis rlated parties has had on the economic anddiabsituation of

the Group.

Impact of related party transactions Total related parties %

a) Impact of related party transactions on the statment of financial

position

Equity investments 16.514.89( 891.489 5,40%)
Accounts receivables 39.156.9084 449.805 1,15%
Other receivables 8.733.409 48.565 0,56%
Non current financial liabilities 5.386.18(0 0,00%
Current financial liabilities 13.818.0643 0,00%
Accounts payables 27.355.804 68 0,00%)
Other payables 24.636.19¢ 0,00%
b) Impact of related party transactions on the incone statement

Revenues 80.397.56( 487.757) 0,61%
Other revenues and income 1.276.443 4.552 0,36%
Purchases of raw materials 41.779.184 12.130 0,03%)
Other direct services 6.678.114 0,00%
Other operating services and charges 12.518.724 74.617 0,60%)
Financial charges 667.220 0,00%)
Financial income 1.092.557 184 0,02%
Income taxes 2.339.499 0,00%
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Risk factors and Procedures for the managementioghcial risks (note 35)

Operating risks

Since the company is fully aware of the potentiss derived from the particular type of productdady the Group,
already in the earliest phases of planning andarebe they operate so as to guarantee the safdtyjaality of the
product put on the market. There are marginal uesitsks for leaks caused by improper use of theywst by the end-
user or by negative events which are not covereithdyypes of insurance policies held by the corigsaof the Group.

The main financial instruments of the Group includeecking accounts and short-term deposits, shattl@ng-term
financial liabilities, leasing, financial instrumisrand hedging derivatives contracts.

Besides these, the Group also has payables andakeles derived from its activity.

The main financial risks to which the Group is esq are those related to currency exchange, coagit and interest
rates.

Currency risk

The Group is exposed to the risk caused by fluiinatin the Exchange rates of the currencies useddme of the

commercial and financial transactions. These rals monitored by the management which takes allndeessary

measures to reduce them.

Since the Parent Company prepares its consolidiat@akcial statements in Euros, the fluctuationthim Exchange rates
used to convert the data in the statements of dbsidiaries originally expressed in foreign currencay negatively

influence the results of the Group, the consoliddiaancial position and the consolidated shareftaldequity as

expressed in Euros in the consolidated stateménie @Group.

During the last year and during the current onghWis Co. Ltd stipulated two derivatives of theurfency rate swap"
type to partially cover the risks of exchange rddesicquisitions in Euros.

. Notional .

Operation value Fair value
Currency swap € 2.450.00 € 39.582
Currency swap € 2.800.00 -€ 73.852
Total € 5.250.00 -€ 34.27(
Credit risks

As far as the commercial transactions are concertied Group operates with clients on which cretiieaks are

conducted in advance. Moreover, the amount of vabéés is monitored during the year so that theuarnof exposure

to losses is not significant. Credit losses whiakehbeen registered in the past are thereforeelihiit relation to the

sales volume and consequently do not require dpamiarage and/or insurance. There are no sigmificancentrations

of credit risks within the Group. The devaluatianyision which is accrued at the end of the yeprasents about 16%
of the total trade receivables from third parties.

In relation to guarantees granted to third partieshould be recalled that the Parent Company rEliE 2009
underwrote, along with a minority partner, a bankmntee for a maximum of one million Euros as agutee for the
loan of the subsidiary Quanta System owed to tiecB Popolare di Milano for facilitated financiray & total amount
of 900 thousand Euros, for which the reimburseniestallments expire up to 84 months from the ddtéessuance,
which occurred in the second half of 2009. Aftee ticquisition of the entire equity from the minprihareholder
which took place on Octobef"®012, EI.En. promised to free this partner fralfrfinancial obligations towards the
Banca Popolare di Milano.

In 2011 the Parent Company, EIl.LEn. SpA underwttegefollowing:

- a bank guarantee jointly with the companies wipalticipate in the ATS constituted for this pur@ofor a maximum
amount of 3.074 thousand Euros as a guaranteehéopayment of the sum required as a deposit orMilh®©RD
research project, which has been included in thatgssued by the Bando Regionale 2010 approvetidbiRegion of
Tuscany with Directive Decree n. 670 on Februal) 2811, which expires in September 2014.

And during 2013:
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- a bank guarantee for a maximum of 50 thousand<£as a guarantee for customs duties as per e84anf the
T.U.L.D., payable for temporary imports, with exgiion date in June 2014 with possibility of extensannually.

And this year:

- A bank guarantee for a maximum of 253 thousand& as a guarantee for the return of the amoupiested as a
down payment on the research project “BI-TRE”, vahigas granted by thBando Regionale 2012pproved by the
Region of Tuscany with Management Decree n. 5¥6Bavember 8 2012, with expiration date in February 2018.

The subsidiary Deka MELA underwrote a bank guamafbe a maximum of 1.178 thousand Euros as a gtesdor
the payment of the sum necessary for the reimbwesewnf the value added tax related to the fiscak #9010, with
expiration date March 2015.

Cash and interest rate risks

As far as the exposure of the Group to risks rdl&tecash and interest rates is concerned, it dhmeilpointed out that
cash held by the Group has been maintained atheléwgl| also during this half in such a way asdwer existing debts
and obtain a net financial position which is exteéynpositive. For this reason we believe that thesles are fully

covered. In any case it should be recalled thaPdrent Company El.En. have underwritten IRS cotgraith one of

the main credit institutes in order to cover ingtreates on financing in progress. The coverage made by

neutralizing the potential losses on the finaniciatrument with the profits made on another elenfge derivative).

IAS 39 allows several types éfedge Accountingncluding that ofCash Flow Hedgevhich was the type used in this
case. The purpose of tigash Flow Hedgés to cover the risk created by fluctuations ia thture cash flow that are
caused by particular risks associated with amoemtisred in the financial statements.

In this case the variations in tfer value of the derivative are shown in the shareholdegsity for the amount needed
to hedge and shown in the income statement onlynwilvigh reference to the amount being hedged, tiseaevariation
in the cash flow to be compensated. If the hedgestaut to be ineffective the variationsfair value of the hedging
contract must be shown in the income statement.

Operation Fair value
Notional value Positive Negative
IRS € 500.00! (2.776
Total € 500.00! (2.776

In order to evaluate the impact that may be derfuech the changes in the interest rates applieshduld be noted that
since the financing shown below are not for gr@abants, any variation in the rate would not hagggaificant impact
on the shareholders’ equity.

Management of the capital

The objective of the management of the capitalhef Group is to guarantee that a low level of indébéss and a
correct financial structure sustaining the busirgsmaintained so as to guarantee an adequatebedtiveen capital
and reserves and debts.
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Financial Instruments (note 36)

Fair value

The table below shows a comparison by categorydsivibbook value and fair value of all the finanaistruments of

the Group.
Book value Book value Fair value Fair value
30/06/2014 31/12/2013 30/06/2014 31/12/2013
Equity investment available for sale
Equity investment in Cynsoure Inc. 15.537.300 40.539.08B 15.537.300 40.539.08B
Financial assets
Financial mid and long term receivables 30.00 30.00
Financial receivables within 12 months 671.802 1.446.214 671.802 1.446.214
Short term Financial instruments 49.99¢ 299.994 49.99¢ 299.994
Cash and cash equivalents 58.618.14 42.868.08 58.618.14 42.868.084
Financial liabilities
Financial mid and long term debts 5.386.180 6.968.331 5.386.180 6.968.331
Financial liabilities due within 12 months 13.818.068 15.762.8165 13.818.068 15.762.815

Fair value hierarchy

The Group uses the following hierarchy in orderdtermine and to document the fair value of therfoal

instruments based on evaluation techniques:

Level 1: quoted prices (not rectified) in a mankitich is active for identical assets and liabititie
Level 2: other techniques for which all the inputigh have a significant effect on the registered ¥alue can be

observed, either directly or indirectly.

Level 3: techniques which use input which havegaificant effect on the registered fair value whaie not based on

observable market data.

In the consolidated financial statement of the @rtluese concepts are applicable only for evaludtiregequity in
Cynosure, the fair value of which can be classi#sdLevel 1 because it is relative to an officiabtgtion of the
American market Nasdaq and to other securitiesegufmr about 50 thousand Euros held by the subrgifiaeka Sarl.

As of June 392014, the Group holds the following securitiesleated at fair value:

Level 1 Level 2 Level 3 Total
Equity securities 49.999 49.9P9
Equity investment in Cynsoure Inc. AFS 15.537.300 15.537.300
Total 15.587.299 0 0 15.587.299
Other information (note 37)
Average number of employees divided by category
Average Average
2014 30/06/2014 2013 31/12/2013 Variation Var. %
Total 895,o| 931| 835,5 859 72 8,38%

For the Board of Directors
The Managing Director— Ing. Andrea Cangioli
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Declaration of the Half-yearly financial Statementas of June 38 2014
in conformity with article 81-ter of the CONSOB Regulation n. 11971
of May 14" 1999 and subsequent modifications and additions

We the undersigned, Andrea Cangioli as managirerttir, and Enrico Romagnoli as executive officapomsible for
the preparation of the financial statements of &lLB.p.A., in conformity with art. 154-bis, commaaBd 4, of
Legislative Decree no. 58 of February"2¥998, declare

- the conformity in relation to the characteristiéthe company and
- the actual application of the administrative awdounting procedures used in drawing up the cimtated
financial statement, for the half ending on Jun® 2014.

2. No significant aspect emerged concerning theeebo

3. We also declare that:
3.1 this condensed financial statement:
a) is drawn up in conformity with the applicabléeimational accounting standards recognized byEtlv®pean
Union in conformity with Regulation (CE) n. 16060 of the European Parliament and the Commission, i
July 19" 2002;
b) corresponds to the figures in the ledgers acdwting books;
c) is suitable to supply a true and correct repradion of the capital, economic and financial &fton of the
issuer and of the other companies included in ¢o@es of consolidation.

3.2 The Management Report contains a reliable arsabf the important events of the first six montifishis year and
their impact on the half-yearly financial statemdaagether with a description of the principal ssknd uncertainties to

which they are exposed for the remaining six momththe year. The Management Report also containdiable
analysis of the significant operations with relapedties.

Calenzano, August 2014

Managing Director Executive officer responsifilethe
preparation of the financial statersent

Ing. Andrea Cangioli Dott. Enrico Romagnoli
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AUDITORS’ REVIEW REPORT ON THE HALF-YEARLY
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To the Shareholders of
EL.EN. S.p.A.

1. We have reviewed the half-yearly condensed consolidated financial statements of EL.En. S.p.A.
and subsidiaries (the “El.En. Group™), which comprise the balance sheet as of June 30, 2014,
and the income statement, the statement of comprehensive income, the statement of changes in
consolidated shareholders’ equity and the cash flow statement for the six-month period then
ended, and the related explanatory notes. The Company’s Directors are responsible for the
preparation and presentation of this interim financial information in accordance with the
International Accounting Standard applicable to the interim financial reporting (IAS 34) as
adopted by the European Union. Our responsibility is to issue a report on these half-yearly
condensed consolidated financial statements based on our review.

2. We conducted our review in accordance with the standards recommended by the Italian
Regulatory Commission for Companies and the Stock Exchange (“Consob™) for the review of
the half-yearly interim financial statements under Resolution n® 10867 of July 31, 1997. Our
review consisted principally of gathering information on the captions of the half-yearly
condensed consolidated financial statements and assessing whether accounting policies have
been consistently applied through enquiries of management responsible for financial and
accounting matters and in applying analytical procedures to the underlying consolidated
financial data. The review excluded audit procedures such as tests of controls and substantive
procedures of the assets and liabilities and was therefore substantially less in scope than an audit
performed in accordance with established auditing standards. Accordingly, unlike our auditors’
report on the year-end consolidated financial statements, we do not express an audit opinion on
the half-yearly condensed consolidated financial statements.

With respect to the consolidated financial statements of the prior year and the half-yearly
condensed consolidated financial statements of the corresponding period of the prior year,
presented for comparative purpose, reference should be made to out reports issued on March 28,
2014 and on August 29, 2013, respectively.

3. Based on our review, nothing has come to our attention that causes us to believe that the half-
yearly condensed consolidated financial statements of EI.En. Group as of June 30, 2014 are not
prepared, in all material respects, in accordance with the International Accounting Standard
applicable to the interim financial reporting (IAS 34) as adopted by the European Union.

DELOITTE & TOUCHE S.p.A.
Signed by

Gianni Massini

Partner

Florence, Italy
August 28, 2014

This report has been translated into the English language solely for the convenience of international
readers.
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